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Retail Sales Volumes 
Third Consecutive Quarterly Contraction 

• The volume of retail trade fell 0.5% in the June quarter. This was the third consecutive quarterly 
contraction – the first time this has occurred since the GFC. Retail trade volumes are now 1.7% 
below their September quarter 2022 peak and 1.4% lower compared to a year ago. Outside of 
the pandemic, this is the first time since the early 1990s recession that sales volumes have fallen 
compared to the previous year. 

• Elevated inflation and the rapid cash rate tightening cycle from the Reserve Bank (RBA) are 
impacting household budgets and the volume of spending. Retail prices were 0.9% higher, 
following a 0.7% rise in the March quarter. Food prices recorded the strongest increases, with 
both cafes & restaurants (1.6%) and food retailing (1.4%) higher. The re-acceleration of retail 
price increases in the quarter will be an area to watch for the RBA. 

• By category, household goods (-1.5%) and department stores (-1.4%) recorded the largest falls. 
Cafes & restaurants and food volumes also declined. Other retailing was flat and clothing & 
footwear (+1.1%) bucked the trend as sales (reflected in a 1.0% fall in prices) supported activity. 

• Real retailing spending per capita dropped for the fourth consecutive quarter (-1.2%) and 
plunged 4% in annual terms – the largest fall in the history of the series. 

• Real retail spending continues to slide at a rapid pace, suggesting that household consumption 
will remain under pressure. The picture is bleaker after adjusting for record population growth, 
which is supporting aggregate numbers. Going forward, household budgets are likely to remain 
stretched as the lagged impact of monetary policy works its way through the system. 
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The Detail 
 
The information contained in this report (“the Information”) is provided for, and is only to be used by, persons in Australia. The information 
may not comply with the laws of another jurisdiction. The Information is general in nature and does not take into account the particular 
investment objectives or financial situation of any potential reader. It does not constitute, and should not be relied on as, financial or 
investment advice or recommendations (expressed or implied) and is not an invitation to take up securities or other financial products or 
services. No decision should be made on the basis of the Information without first seeking expert financial advice. For persons with whom Bank 
of Melbourne has a contract to supply Information, the supply of the Information is made under that contract and Bank of Melbourne’s agreed 
terms of supply apply. Bank of Melbourne does not represent or guarantee that the Information is accurate or free from errors or omissions 
and Bank of Melbourne disclaims any duty of care in relation to the Information and liability for any reliance on investment decisions made 
using the Information. The Information is subject to change. Terms, conditions and any fees apply to Bank of Melbourne products and details 
are available. Bank of Melbourne or its officers, agents or employees (including persons involved in preparation of the Information) may have 
financial interests in the markets discussed in the Information. Bank of Melbourne owns copyright in the information unless otherwise 
indicated. The Information should not be reproduced, distributed, linked or transmitted without the written consent of Bank of Melbourne. 

 
 
Any unauthorised use or dissemination is prohibited. Neither Bank of Melbourne- A Division of Westpac Banking Corporation ABN 33 007 457 
141 AFSL 233714 ACL 233714, nor any of Westpac’s subsidiaries or affiliates shall be liable for the message if altered, changed or falsified. 

 


