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Data as at 8:00am AEST. Change is from the previous trading day (excluding the SFE, which is the change during the night session). Source: Bloomberg. 

 

Main Themes: Investors shied away from risk 
overnight, leading to declines in bond yields and 
share markets. 

Share Markets: Share market pared losses by more 
than half and two-year yields fell below 5% after 
solid jobless claims reinforced the case for the Fed 
to keep rates elevated. The S&P 500 fell 0.3% and 
the Nasdaq lost 0.9%. 

Interest Rates: US bond yields fell across the yield 
curve, as a more risk averse tone dominated the 
market. The US 2-year yield fell 7 basis points and 
the 10-year yield dropped 4 basis points. 

Foreign Exchange: The AUD/USD traded in an 
incredibly narrow range. After touching 0.6357 on 
September 6, the AUD has traded very quietly. 

Commodities: Commodities were mostly weaker. 

Australia: The Reserve Bank Governor, Philip Lowe, 
gave his last public speech as Governor at a lunch 
for the Anika Foundation hosted by the Australian 
Business Economists. He opened by reflecting on 
when he was first appointed and made two points. 
The first is that uncertainty is a factor of like and 
second, there is a lot to be grateful for.  

He also said in the absence of a crystal ball, there 
are four fixed points that her has returned to during 
his time as Governor: the importance of strong 
credible frameworks for economic policy; the 
benefits of monetary and fiscal policy coordination; 
the necessity of lifting productivity growth; and the 

need to pay attention to developments in credit 
and asset markets. 

Eurozone: GDP for Q2 was finalised lower at +0.1% 
for the quarter, from the initial reading of +0.3%. 
The reduction was driven by weaker net exports. 

United States: Non-farm productivity for Q2 was 
finalised at 3.5%, after falling by 1.2% in Q1. The 
Bureau of Labor Statistics reported that hours 
worked declined for the first time since 2Q’20.  

Weekly initial jobless claims were 216k for the 
latest week, below consensus estimates for an 
outcome of 233k. 

Federal Reserve member Williams reiterated how 
important data dependency was to future decisions. 
Meanwhile, Goolsbee said the debate is shifting to 
how long policymakers should keep rates elevated. 
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Today’s key data and events: 

 

US W’sale Inventories Jul exp 0.2% prev -0.7% (12am) 

US Consumer Credit Jul exp $16.0bn prev $17.8bn (5am) 

 

Times are AEST. All data forecasts are m/m or q/q and seasonally adjusted 
unless otherwise specified. Forecasts for Australian data are our forecasts 
and for other countries they are consensus forecasts. 
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Data as at 8:00am. Change from previous trading day (excluding the SFE which is the change 
during the night session).  Source: Reuters, Bloomberg. 
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The information contained in this report (“the Information”) is provided for, and is only to be used by, persons in Australia. The information may 
not comply with the laws of another jurisdiction. The Information is general in nature and does not take into account the particular investment 
objectives or financial situation of any potential reader. It does not constitute, and should not be relied on as, financial or investment advice or 
recommendations (expressed or implied) and is not an invitation to take up securities or other financial products or services. No decision should 
be made on the basis of the Information without first seeking expert financial advice. For persons with whom Bank of Melbourne has a contract 
to supply Information, the supply of the Information is made under that contract and Bank of Melbourne’s agreed terms of supply apply. Bank of 
Melbourne does not represent or guarantee that the Information is accurate or free from errors or omissions and Bank of Melbourne disclaims 
any duty of care in relation to the Information and liability for any reliance on investment decisions made using the Information. The Information 
is subject to change. Terms, conditions and any fees apply to Bank of Melbourne products and details are available. Bank of Melbourne or its 
officers, agents or employees (including persons involved in preparation of the Information) may have financial interests in the markets 
discussed in the Information. Bank of Melbourne owns copyright in the information unless otherwise indicated. The Information should not be 
reproduced, distributed, linked or transmitted without the written consent of Bank of Melbourne. 
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