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Main Themes: US bond yields and the US dollar 
index fell back as markets await the US inflation 
report later tonight. Within the next 24 hours, the 
market will also need to digest the outcomes of 
central bank meetings in New Zealand and Canada. 
Both central banks should leave their cash-rate 
settings unchanged.  

Share Markets: The main bellwether, S&P 500, rose 
just 0.1% whilst the tech-heavy Nasdaq continued 
to march higher, adding 0.3%. 

Interest Rates: US bond yields dropped from their 
highest levels this year ahead of US inflation data 
tonight. The US 2-year bond yield dropped 5 basis 
points and the US 10-year yield retreated 6 basis 
points. Market pricing shows that a rate cut is not 
‘fully’ priced until July now. It compares with 
November for the Reserve Bank. 

Within the next 24 hours, there are monetary policy 
decisions in New Zealand and Canada. Our group 
view is that the central banks of these economies 
will remain on hold. 

Foreign Exchange: The AUD/USD rose to a one-
month high of 0.6644 as US bond yields dropped 
and many commodity prices firmed overnight, 
including gold. The AUD/USD has not been able to 
stay at this handle and has dropped back to 0.6620. 
The AUD/USD risks further selling pressures on the 
release of the US inflation report, which could 
confirm that price pressures in the US are remaining 

stickier than policymakers would prefer. 

Commodities: The world’s biggest oil traders are 
increasingly confident of a bullish market into the 
second half of this year according to Bloomberg. 
Vitol expects demand growth of 1.9 million barrels a 
day this year and sees crude prices at US$80-$100 a 
barrel. Meanwhile, Trafigura and Gunvor also 
expressed optimism on consumption. 

Australia: The Westpac measure of consumer 
sentiment fell 2.4% to 82.4 in April. Consumers 
remain downbeat about conditions and the 
outlook, something that has been in place for the 
past two years. Sentiment is unlikely to improve 
markedly and sustainably until a rate cutting cycle 
commences. 

In contrast, business confidence and conditions 
treaded water and moved generally sideways in 
March according to the latest NAB monthly survey. 
Confidence rose 1 index point to +1 while 
conditions slipped 1 index point to +9.  

Confidence continues to hover around zero after 
bouncing around this level for 18 months. Despite 
falling in the month, conditions remain above the 
series average and not far below their ten-year 
average. Conditions have held up through this cycle 
as the level of demand remained elevated and 
strong population growth added to aggregated 
growth. However, the general trend lower in 
conditions has been in place since they peaked in 

Wednesday, 10 April 2024 
 

 

Data as at 8:00am. Change from previous trading day (excluding the SFE which is the change 
during the night session).  Source: Reuters, Bloomberg. 

Thursday, 25 May 2017 

bbg://news/stories/SBOLRXT0G1KW


Morning Report  
 

 
 

 
 

mid 2022. 

In what should provide comfort to the Reserve 
Bank, cost pressures continued to ease and fell to 
their lowest levels since 2021. Labour cost growth 
eased to 1.6% in quarterly equivalent terms, the 
lowest since November 2021. Purchase costs and 
final prices were also lower, falling by 1.4% and 
0.7%, respectively. These were the lowest reads for 
both measures since February 2021. 

United States: The NFIB small business optimism 
index fell to 88.5 in March, from 89.4 in February. 
The outcome was below the consensus forecast of 
89.9 and was the lowest since the end of 2012. The 
report noted that numerous headwinds were 
battering small business owners, including inflation, 
which remains the main issue. There was a rise in 
the proportion of respondents looking to raise 
output prices. 

The US Federal Reserve’s Raphael Bostic reiterated 
his expectation for one cut in 2024 but said he’s 
open to changing his view. 

 

 

 

Besa Deda, Chief Economist 
Ph: +61 404 844 817

Today’s key data and events: 

 

JN Producer Price Idx Mar exp 0.8% prev 0.6% (9:50am) 

NZ RBNZ Monetary Policy Decision exp 5.50% prev 
5.50% (12pm) 

CA Bank of Canada Rate Decision exp 5.00% prev 5.00% 
(11:45pm) 

US Consumer Price Index Mar (10:30pm) 

   Headline m/m exp 0.3% prev 0.4% 

   Headline y/y exp 3.4% prev 3.2% 

   Core ex food & energy m/m exp 0.3% prev 0.4% 

   Core ex food & energy y/y exp 3.7% prev 3.8% 

US FOMC Minutes for 20 March meeting (4am) 

 

Times are AEST. All data forecasts are m/m or q/q and seasonally 
adjusted unless otherwise specified. Forecasts for Australian data are our 
forecasts and for other countries they are consensus forecasts. 
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The Detail 
 
The information contained in this report (“the Information”) is provided for, and is only to be used by, persons in Australia. The information may 
not comply with the laws of another jurisdiction. The Information is general in nature and does not take into account the particular investment 
objectives or financial situation of any potential reader. It does not constitute, and should not be relied on as, financial or investment advice or 
recommendations (expressed or implied) and is not an invitation to take up securities or other financial products or services. No decision should 
be made on the basis of the Information without first seeking expert financial advice. For persons with whom Bank of Melbourne has a contract 
to supply Information, the supply of the Information is made under that contract and Bank of Melbourne’s agreed terms of supply apply. Bank of 
Melbourne does not represent or guarantee that the Information is accurate or free from errors or omissions and Bank of Melbourne disclaims 
any duty of care in relation to the Information and liability for any reliance on investment decisions made using the Information. The Information 
is subject to change. Terms, conditions and any fees apply to Bank of Melbourne products and details are available. Bank of Melbourne or its 
officers, agents or employees (including persons involved in preparation of the Information) may have financial interests in the markets 
discussed in the Information. Bank of Melbourne owns copyright in the information unless otherwise indicated. The Information should not be 
reproduced, distributed, linked or transmitted without the written consent of Bank of Melbourne. 
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