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Main Themes: US payrolls data was softer than 
expected but ongoing resilience with wages growth 
means the Fed may tighten again this month. 

Share Markets: The Dow fell 0.6%, the S&P 500 
eased 0.3% and the Nasdaq declined 0.1%. 

Interest Rates: The US 2-year yield fell 3 basis 
points at the close, while the 10-year yield gained 3 
basis points. Interest-rate markets are attaching a 
probability of 89% to a rate hike of 25 basis points 
when the Fed next meets on July 26. This 
probability is up from 85% in the previous session. 

Foreign Exchange: The USD index was sold off after 
the release of the weaker-than-expected payrolls 
data, despite the wages growth data suggesting the 
Fed may need to continue tightening. The sell off in 
the USD spurred the AUD/USD higher, from a Friday 
night low of 0.6620 to the 0.6700 handle where the 
appreciation has stalled. 

Commodities: Commodities moved higher in trade 
on Friday, including oil and gold. 

Australia: No major data releases on Friday. 

Eurozone: German industrial production slid 0.2% in 
May, missing expectations for a flat reading. In 
annual terms production growth slowed to 0.7% 
from 1.7% in April.  

United States: Non-farm payrolls rose 209,000 in 
June against a consensus expectation for a rise of 
230,000 and after 306,000 jobs were added in May. 

It was the fewest jobs added in 2½ years. There 
were also downward revisions in the previous two 
months. The unemployment rate stayed steady at 
3.6%. 

Average hourly earnings growth was 0.4% in June, 
quicker than the 0.3% monthly pace in May and 
faster than the 0.3% rate expected by consensus. 
The annual rate of average hourly earnings 
remained steady at 4.4%.  

Chicago Federal Reserve President Austan Goolsbee 
left the door open for more data to sway officials 
ahead of the next Fed meeting. Goolsbee said we’re 
getting to a more sustainable pace, which is what 
we need to do for inflation. 
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Today’s key data and events: 

 

JN Current Account May exp ¥1.9tr prev ¥1.9tr (9:50am) 

CH CPI Jun y/y exp 0.2% prev 0.2% (11:30am) 

CH PPI Jun y/y exp -5.0% prev -4.6% (11:30am) 

EZ Sentix Investor Confidence Jul prev -17.0 (6:30pm) 

 

Times are AEST. All data forecasts are m/m or q/q and seasonally adjusted 
unless otherwise specified. Forecasts for Australian data are our forecasts 
and for other countries they are consensus forecasts. 

 
 
 
 
The Detail 
 
The information contained in this report (“the 
Information”) is provided for, and is only to 
be used by, persons in Australia. The 
information may not comply with the laws of 
another jurisdiction. The Information is 
general in nature and does not take into 
account the particular investment objectives 
or financial situation of any potential reader. 
It does not constitute, and should not be 
relied on as, financial or investment advice or 
recommendations (expressed or implied) and 
is not an invitation to take up securities or 
other financial products or services. No 
decision should be made on the basis of the 
Information without first seeking expert 
financial advice. For persons with whom Bank 
of Melbourne has a contract to supply 
Information, the supply of the Information is 
made under that contract and Bank of 
Melbourne’s agreed terms of supply apply. 
Bank of Melbourne does not represent or 
guarantee that the Information is accurate or 
free from errors or omissions and Bank of 
Melbourne disclaims any duty of care in 
relation to the Information and liability for 
any reliance on investment decisions made 
using the Information. The Information is 
subject to change. Terms, conditions and any 
fees apply to Bank of Melbourne products 
and details are available. Bank of Melbourne 
or its officers, agents or employees (including 
persons involved in preparation of the 
Information) may have financial interests in 
the markets discussed in the Information. 
Bank of Melbourne owns copyright in the 
information unless otherwise indicated. The 
Information should not be reproduced, 
distributed, linked or transmitted without the 
written consent of Bank of Melbourne. 

 
 
Any unauthorised use or dissemination is 
prohibited. Neither Bank of Melbourne- A 
Division of Westpac Banking Corporation 
ABN 33 007 457 141 AFSL 233714 ACL 
233714, nor any of Westpac’s subsidiaries or 
affiliates shall be liable for the message if 
altered, changed or falsified. 
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