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Main Themes: Markets were upbeat on Friday on 
optimism of Fed rate cuts and expectations 
earnings will remain resilient. A rise in tech stocks 
pushed the S&P 500 to a fresh record high, treasury 
yields were slightly firmer, and the US dollar 
softened marginally. 

Share Markets: A renewed rally in big tech pushed 
US equities higher. The S&P 500 gained 0.6% to 
close above 5,000 points for the first time ever. The 
NASDAQ jumped 1.3%, while the Dow Jones bucked 
the trend, easing 0.1%. 

The ASX 200 closed 0.1% higher on Friday. Futures 
are pointing to a positive start to the week on the 
back of a strong Friday session in the US. 

Interest Rates: Moves in interest rate markets were 
fairly benign given a lack of top tier economic data. 
The 2-year treasury yield rose 3 basis points to 
4.48%, after briefly touching its highest level since 
mid-December. The 10-year increased 2 basis points 
to 4.18%. 

Interest rate markets are pricing around a 20% 
chance of a Fed rate cut in March. That probability 
jumps to 70% by May and a cut is fully priced by the 
June meeting. 

The Aussie 3-year (futures) yield rose 6 basis points 
to 3.74%, while the 10-year yield was up 3 basis 
points to 4.18%. 

Foreign Exchange: The Aussie dollar rose from a 
low of 0.6487 to a high of 0.6534 and is currently 

trading around 0.6513. 

The US dollar softened against a basket of major 
currencies. The DXY index ranged between a high of 
104.26 and low of 103.95 and is currently trading 
near 104.08. 

Commodities: The West Texas Intermediate (WTI) 
price of oil firmed to US$76.84 per barrel. Iron ore 
also firmed while gold and copper slipped. 

Australia: Reserve Bank (RBA) Governor, Michele 
Bullock, addressed the House of Representative 
Standing Committee on Economics on Friday. 
Bullock reiterated recent comments that the Board 
has neither ruled anything in or out when it comes 
to the cash rate and will stick to a meeting-by-
meeting, data-dependent approach to setting 
policy. Bullock reaffirmed that there is still plenty of 
progress to be made on inflation and that the Board 
will be looking for evidence that inflation will 
remain sustainably within its target band before 
considering rate cuts. 

Eurozone: Monthly growth in the German 
consumer price index (CPI) was finalised unchanged 
in January at 0.2%. Annual CPI inflation was also 
unchanged at 2.9%. 
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Data as at 8:00am. Change from previous trading day (excluding the SFE which is the change 
during the night session).  Source: Reuters, Bloomberg. 
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There are no major economic data releases today. 
Tomorrow’s key data and events: 

 

AU WBC-MI Consumer Sentiment Feb prev 81 (10:30am) 

NAB Business Survey Jan (11:30am)  

  Business Confidence Jan prev –1  

  Business Conditions Jan prev +7  

UK ILO Unemployment Rate Dec exp 4.0% (6pm)  

EZ EU ZEW Expectations Feb prev 22.7 (9pm)  

US CPI Jan (12:30am) 

  m/m exp 0.2% prev 0.3%  

  y/y exp 2.9% prev 3.4% 

 

Times are AEST. All data forecasts are m/m or q/q and seasonally 
adjusted unless otherwise specified. Forecasts for Australian data are our 
forecasts and for other countries they are consensus forecasts. 



Morning Report  
 

 
 

 
 

 

 
 

 
 
 
 
 
 
 

 
 
 
 
 
 

 
 
 

Contact Listing    

    
Chief Economist Senior Economist   
Besa Deda Jarek Kowcza   
dedab@bankofmelbourne.com.au jarek.kowcza@bankofmelbourne.com.au   
+61 404 844 817 + 61 481 476 436   
    
Senior Economist Economist 

Pat Bustamante Jameson Coombs 

pat.bustamante@bankofmelbourne.com.au jameson.coombs@bankofmelbourne.com.au 

+61 468 571 786 +61 401 102 789 

 
 
 
 
The Detail 
 
The information contained in this report (“the Information”) is provided for, and is only to be used by, persons in Australia. The information may not 
comply with the laws of another jurisdiction. The Information is general in nature and does not take into account the particular investment 
objectives or financial situation of any potential reader. It does not constitute, and should not be relied on as, financial or investment advice or 
recommendations (expressed or implied) and is not an invitation to take up securities or other financial products or services. No decision should be 
made on the basis of the Information without first seeking expert financial advice. For persons with whom Bank of Melbourne has a contract to 
supply Information, the supply of the Information is made under that contract and Bank of Melbourne’s agreed terms of supply apply. Bank of 
Melbourne does not represent or guarantee that the Information is accurate or free from errors or omissions and Bank of Melbourne disclaims any 
duty of care in relation to the Information and liability for any reliance on investment decisions made using the Information. The Information is 
subject to change. Terms, conditions and any fees apply to Bank of Melbourne products and details are available. Bank of Melbourne or its officers, 
agents or employees (including persons involved in preparation of the Information) may have financial interests in the markets discussed in the 
Information. Bank of Melbourne owns copyright in the information unless otherwise indicated. The Information should not be reproduced, 
distributed, linked or transmitted without the written consent of Bank of Melbourne. 

 
 
Any unauthorised use or dissemination is prohibited. Neither Bank of Melbourne- A Division of Westpac Banking Corporation ABN 33 007 457 141 
AFSL 233714 ACL 233714, nor any of Westpac’s subsidiaries or affiliates shall be liable for the message if altered, changed or falsified. 

 


