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Main Themes: Reports of Chinese trade rumblings 
against Australia, a partial holiday in the US, tighter 
COVID-19 restrictions in the UK and softer oil prices 
on stronger production. 

Share Markets: Another strong night for US equites. 
The Dow rose 0.9%, the S&P500 was up 1.6% and 
the Nasdaq rose 2.6%. Low interest rates and the 
prospect of government stimulus spending lifted US 
markets. Mainland European markets were positive 
with the German Dax up 0.7% but the FTSE100 slid 
back 0.3% as COVID-19 restrictions were tightened 
in some regions of the UK. 

Interest Rates: US bond markets were shut for the 
Columbus Day holiday, but 10-year treasury note 
futures were open, trading at an implied yield of 
0.77%-0.78%, little changed from yesterday’s close. 

Other global markets, including Australia, saw 
minimal movement overnight.  In the UK 10-year 
government bond yield fell 1 basis point to 0.27%. 

Foreign Exchange: The US dollar index was little 
changed overnight with much of the US on holidays. 
The Australian dollar was marginally weaker, 
trading in a range of $US0.7235-7204 and steady 
against the NZ dollar. 

COVID-19: China reported a new cluster of 
coronavirus infections in the eastern port city of 
Qingdao, snapping a streak of over two months 
without local transmission. 

UK prime Minister Boris Johnson announced that 
bars and pubs will be closed in the worst hit parts of 
England in a bid to control a surge in COVID-19 
cases. There are fears within UK health circles that 
these arrangements are too conservative and will 
prove to be ineffective. 

Commodities: Reports are emerging that China has 
suspended the landing of Australian coal. Coal 
prices slide further overnight. Oil was weaker as 
Libya resumed production and damage from 
hurricane Delta in the US was limited. 

Australia: No major data released yesterday. The 
Victorian Budget, at one stage slated for today, has 
been delayed with a new date yet to be 
determined. 

China: No major data released. 

United States: There were no major data releases 
overnight. 

Former US Treasury Secretary Lawrence Summers 
and colleagues from Harvard University have 
estimated the COVID-19 pandemic will cost the US 
economy $16 trillion with losses from lost 
production due to shutdowns and the ongoing 
health costs. 
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Today’s key data and events: 

 

AU Household Impacts of COVID-19 Survey (11:30am) 

AU Overseas Arrivals & Depart. Aug provisional  (11:30am) 

CH Trade Balance Sep exp US$60.0bn, prev US$58.9bn (TBC) 

UK ILO Unemployment Rate Aug exp 4.3%, prev 4.1% (5pm) 

EZ ZEW Expectations Oct prev 73.9 (8.00pm) 

US CPI Sep exp 0.2%, prev 0.4% (11:30pm) 

 

Times are AEST. All data forecasts are m/m or q/q and seasonally adjusted 
unless otherwise specified. Forecasts for Australian data are our forecasts and 
for other countries they are consensus forecasts. 
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The Detail 
 
The information contained in this report (“the Information”) is provided for, and is only to be used by, persons in Australia. The information may 
not comply with the laws of another jurisdiction. The Information is general in nature and does not take into account the particular investment 
objectives or financial situation of any potential reader. It does not constitute, and should not be relied on as, financial or investment advice or 
recommendations (expressed or implied) and is not an invitation to take up securities or other financial products or services. No decision should 
be made on the basis of the Information without first seeking expert financial advice. For persons with whom Bank of Melbourne has a contract 
to supply Information, the supply of the Information is made under that contract and Bank of Melbourne’s agreed terms of supply apply. Bank of 
Melbourne does not represent or guarantee that the Information is accurate or free from errors or omissions and Bank of Melbourne disclaims 
any duty of care in relation to the Information and liability for any reliance on investment decisions made using the Information. The Information 
is subject to change. Terms, conditions and any fees apply to Bank of Melbourne products and details are available. Bank of Melbourne or its 
officers, agents or employees (including persons involved in preparation of the Information) may have financial interests in the markets 
discussed in the Information. Bank of Melbourne owns copyright in the information unless otherwise indicated. The Information should not be 
reproduced, distributed, linked or transmitted without the written consent of Bank of Melbourne. 
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