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Main Themes: Markets were quiet with little fresh 
news of note. US stocks broke a five-day losing 
streak while US bond yields edged lower. The 
Australian dollar was little changed. 

Share Markets: US stocks rose, with the S&P 500 up 
0.2% and the Dow increasing 0.8%. Energy stocks 
supported the gains alongside the increase in crude 
oil prices. The ASX 200 rose 0.3%. 

Interest Rates: US 10-year bond yields edged down 
2 basis points to 1.33% while 2-year yields were 
unchanged. 

Australian 10-year (futures) yields declined 2 basis 
points to 1.24% and 3-year futures yields hovered 
around 0.26%. 

Foreign Exchange: The Australian dollar traded in a 
narrow range, finishing little changed at 0.7370. The 
US dollar strengthened slightly.  

Elsewhere cryptocurrencies steadied after a bout of 
volatility sparked by a hoax announcement. 

Commodities: Oil edged higher as a heavy storm 
heading towards the US Gulf of Mexico forced the 
closure of a number of ports and oil platforms. Iron 
ore and gold increased. 

COVID-19: NSW recorded 1,257 new cases 
yesterday and seven deaths. Victoria recorded 473 
new cases yesterday, the ACT recorded 13 and 
Queensland recorded 2 new cases.  

Australia: There were no major economic data 

releases yesterday.  

Japan: Japan’s producer prices rose 5.5% over the 
year to August, down from 5.6% over the year to 
July and below consensus forecasts for a 5.6% 
increase.   

New Zealand: Preliminary estimates show that 
business confidence rose to -6.8 in September, up 
from -14.2 in August. Underlying gauges of business 
activity, employment and investment intentions 
were a little softer compared to August but remain 
at high levels. This suggests that firms are better 
positioned to deal with this latest lockdown and are 
expecting a return to strong demand once the 
restrictions are lifted. Expectations for inflation over 
the year fell to 2.97%, down from 3.05% in August.  

House sales slumped 21.6% in New Zealand in 
August as the country plunged into lockdown. 
Meanwhile the house price index rose another 2% 
in the month as demand continued to outstrip 
supply. 

United States: House Democrats unveiled their plan 
for tax hikes to offset up to $3.5 trillion in spending 
on the social safety net and climate policy. The plan 
calls for a corporate tax rate of 26.5% (currently 
21%) and to raise the top individual tax rate to 
39.6% (from 37.0%). The proposal also includes a 
3% surcharge on individual income over $5 million 
and a capital gains tax of 25% (up from 20%). 
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Matthew Bunny, Economist 

Ph: (02) 8254 0023

Today’s key data and events: 

 

NZ REINZ House Sales Aug y/y prev -11.7% (7am) 

AU ANZ RM Cons. Conf. w/e 12 Sep prev 100.0 (9:30am) 

AU ABS Dwelling Prices Q2 exp 6.1% prev 5.4% (11:30am) 

AU NAB Business Survey Aug (11:30am) 

   Business Conditions Aug prev 11 

   Business Confidence Aug prev -8 

AU RBA Gov Speech at ANIKA Foundation (1pm) 

JN Industrial Production Jul Final prev -1.5% (2:30pm) 

UK ILO Unemployment Rate Jul exp 4.6% prev 4.7% (4pm) 

US CPI Aug exp 0.4% prev 0.5% (10:30pm) 

 

Times are AEST. All data forecasts are m/m or q/q and seasonally adjusted 
unless otherwise specified. Forecasts for Australian data are our forecasts 
and for other countries they are consensus forecasts. 



Morning Report  
 

 
 

 
 

 

 
 

 
 
 
 

 
 
 
 
 
 
 

 
 
 
 
 

 
 

 
 
 
 

Contact Listing    

    
Chief Economist Economist   
Besa Deda Matthew Bunny   
dedab@bankofmelbourne.com.au matthew.bunny@bankofmelbourne.com.au   
(02) 8254 3251 (02) 8254 0023   
    
Senior Economist Research Assistant (Secondment) 

Jarek Kowcza Sonali Patel 

jarek.kowcza@bankofmelbourne.com.au sonali.patel@bankofmelbourne.com.au 

0481 476 436 (02) 8254 0030 

 
 
 
 
The Detail 
 
The information contained in this report (“the Information”) is provided for, and is only to be used by, persons in Australia. The information may 
not comply with the laws of another jurisdiction. The Information is general in nature and does not take into account the particular investment 
objectives or financial situation of any potential reader. It does not constitute, and should not be relied on as, financial or investment advice or 
recommendations (expressed or implied) and is not an invitation to take up securities or other financial products or services. No decision should 
be made on the basis of the Information without first seeking expert financial advice. For persons with whom Bank of Melbourne has a contract 
to supply Information, the supply of the Information is made under that contract and Bank of Melbourne’s agreed terms of supply apply. Bank of 
Melbourne does not represent or guarantee that the Information is accurate or free from errors or omissions and Bank of Melbourne disclaims 
any duty of care in relation to the Information and liability for any reliance on investment decisions made using the Information. The Information 
is subject to change. Terms, conditions and any fees apply to Bank of Melbourne products and details are available. Bank of Melbourne or its 
officers, agents or employees (including persons involved in preparation of the Information) may have financial interests in the markets 
discussed in the Information. Bank of Melbourne owns copyright in the information unless otherwise indicated. The Information should not be 
reproduced, distributed, linked or transmitted without the written consent of Bank of Melbourne. 
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