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Main Themes: Positive risk sentiment contributed
to a rise in US equities, despite lingering concerns
regarding inflationary pressures. The AUD
strengthened from a one-month low in line with the
improvement in risk sentiment. US bond yields rose
slightly.
Share Markets: US equities rose for a second
straight day. This followed falls earlier in the week
after a stronger-than-expected inflation outcome.
The S&P 500 was 0.7% higher and the Nasdaq was
up 1.0%. The ASX 200 rose 0.8%.
Interest Rates: Longer-term US interest rates were
slightly higher. The US 10-year treasury yield rose 1
basis point to 1.56%. The 2-year treasury yield was
broadly unchanged at 0.51%.
The Australian 10-year government bond yield
(futures) fell from 1.84% to 1.79%. The 3-year
government bond yield (futures) fell from 1.23% to
1.16%.
Foreign Exchange: The US dollar weakened against
a basket of major currencies. The USD Index fell
from a high of 95.3 to a low of 95.0.
The AUD/USD pair was the outperformer on the
day. The pair rose from a one-month low of 0.7277
to a high of 0.7335. It is trading around 0.7324 at
the time of writing.
Commodities: Oil fell but remains above $80. Gold
and copper advanced, while iron ore was broadly

unchanged.
Australia: There were no major economic releases
in Australia on Friday.
Eurozone: Supply-chain disruptions continue to
impact manufacturing activity, as industrial
production fell 0.2% in September. However, the
outcome was above consensus expectations of a
0.5% fall and was an improvement from a revised
1.7% fall in August.
New Zealand: The BusinessNZ performance of
manufacturing index rose to 54.3 in October, from a
revised 51.6 in September. All five sub-indexes are
now in expansionary territory, being a reading
above 50, for the first time since July.
United States: Consumer sentiment plunged to a
10-year low. The University of Michigan Consumer
Sentiment survey fell to 66.8 in November, from
71.7 in October. The outcome was significantly
lower than consensus expectations of 72.5. Current
conditions and expectations both fell.
Inflation concerns were front of mind for
consumers, as expectations for inflation one year
from now rose from 4.8% to 4.9%, the highest level
since 2008. In addition to concerns around inflation,
there was a growing belief that no effective policies
have been developed to address the problem.
Job openings fell to 10.4 million in September,
down from a revised 10.6 million in August, as
reported by the Job Openings and Labor Turnover
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Survey (JOLTS). While down from the August
outcome, job openings remain strong and were
above consensus expectations of 10.3 million.
The number of people quitting their jobs rose to a
record high of 4.4 million in September, leading to
an increase in the quit rate to 3.0%. The number of
people quitting their jobs is at a record high across
the leisure and hospitality, manufacturing, and
health care sectors. This suggests that churn in the
labour market remains persistent while vacancies
are at near record levels.

Today’s key data and events:
NZ Net Migration Sep prev 353 (8:45am)
JN GDP Q3 Prel. exp -0.2% prev 0.5% (10:50am)
CH Retail Sales Oct y/y exp 3.8% prev 4.4% (1pm)
CH Industrial Prod’n Oct y/y exp 3.0% prev 3.1% (1pm)
EZ Trade Balance Sep prev €11.1b (9pm)
US NY Empire Manufacturing Nov exp 20.1 prev 19.8
(12:30am)
Times are AEDT. All data forecasts are m/m or q/q and seasonally
adjusted unless otherwise specified. Forecasts for Australian data are our
forecasts and for other countries they are consensus forecasts.

Jarek Kowcza, Senior Economist
Ph: 0481 476 436

Morning Report

Contact Listing
Chief Economist
Besa Deda
dedab@bankofmelbourne.com.au
(02) 8254 3251

Economist
Matthew Bunny
matthew.bunny@bankofmelbourne.com.au
(02) 8254 0023

Senior Economist
Jarek Kowcza
jarek.kowcza@bankofmelbourne.com.au
0481 476 436

Associate Economist
Jameson Coombs
jameson.coombs@bankofmelbourne.com.au
0401 102 789

The Detail
The information contained in this report (“the Information”) is provided for, and is only to be used by, persons in Australia. The information may
not comply with the laws of another jurisdiction. The Information is general in nature and does not take into account the particular investment
objectives or financial situation of any potential reader. It does not constitute, and should not be relied on as, financial or investment advice or
recommendations (expressed or implied) and is not an invitation to take up securities or other financial products or services. No decision should
be made on the basis of the Information without first seeking expert financial advice. For persons with whom Bank of Melbourne has a contract
to supply Information, the supply of the Information is made under that contract and Bank of Melbourne’s agreed terms of supply apply. Bank of
Melbourne does not represent or guarantee that the Information is accurate or free from errors or omissions and Bank of Melbourne disclaims
any duty of care in relation to the Information and liability for any reliance on investment decisions made using the Information. The Information
is subject to change. Terms, conditions and any fees apply to Bank of Melbourne products and details are available. Bank of Melbourne or its
officers, agents or employees (including persons involved in preparation of the Information) may have financial interests in the markets
discussed in the Information. Bank of Melbourne owns copyright in the information unless otherwise indicated. The Information should not be
reproduced, distributed, linked or transmitted without the written consent of Bank of Melbourne.

Any unauthorised use or dissemination is prohibited. Neither Bank of Melbourne- A Division of Westpac Banking Corporation ABN 33 007 457
141 AFSL 233714 ACL 233714, nor any of Westpac’s subsidiaries or affiliates shall be liable for the message if altered, changed or falsified.

