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Main Themes: Markets were quiet overnight as US 
spot markets were closed for a holiday and a lack of 
new data provided limited direction for traders. 
European equities gained, while futures point to 
softer US equities and a rise in Treasury yields. The 
US dollar firmed slightly, while the Aussie dollar fell 
from a 5-month high. 

Share Markets: US spot markets were closed for a 
holiday, however, futures continued to trade. 
Futures on the three major US stock indices all 
moved lower. 

European bourses all posted gains overnight. The 
Euro Stoxx 50 rose 0.2%, while the UK’s FTSE 100 
and the German DAX gained 0.2% and 0.3%, 
respectively. 

The ASX 200 gained 0.8% yesterday, led by 
healthcare, energy and consumer staples stocks. 
This was the fourth consecutive increase in the 
benchmark, taking it to its highest level since May. 
Futures are pointing to a weak open this morning. 

Interest Rates: The yield on the 2-year US Treasury 
future rose 8 basis points to 4.48%, while the 10-
year futures yield climbed 14 basis points to 4.19%. 

Interest rate markets are predicting a slowdown in 
the pace of rate hikes to 25 basis points as the most 
likely option at the Feds policy meeting next month. 
A 25-basis point hike is fully priced, with around a 
50% probability attached to a 50 basis point hike. 
This is down from around 60% last week. 

The Australian 3-year government bond (futures) 
yield gained 1 basis point to 3.25%. The 10-year 
(futures) yield also rose 1 basis point to 3.61%. 

Interest rate markets see a 65% probability of 
another 25-basis point rate hike from the Reserve 
Bank (RBA) in February. This is up from around 60% 
at the start of last week before the hotter-than-
expected inflation and retail sales figures. 

Foreign Exchange: The Aussie dollar finished slightly 
lower after staging a rally early in Asian trade. The 
AUD/USD pair rose to a 5-month high of 0.7019, 
before falling to an intra-day low of 0.6941 on the 
back of some USD strength. The pair has since 
recovered some ground and is trading around 
0.6952. 

The US dollar finished slightly higher against a 
basket of major currencies. The DXY index fell to 
101.77 in early trade, its lowest level since June, 
before rallying to 102.56. The index is currently 
trading slightly below that level at around 102.40. 

The Euro hit a 9-month high of 1.0874, while the 
Japanese Yen reached a 7-month high against the 
US dollar. 

Commodities: Commodity prices were broadly 
lower overnight. The West Texas Intermediate 
(WTI) price of oil closed down 1.3% at US$78.85 per 
barrel. 

Australia: The Melbourne Institute’s monthly 
inflation gauge advanced 0.2% in December. This 
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Data as at 8:00am. Change from previous trading day (excluding the SFE which is the change 
during the night session).  Source: Reuters, Bloomberg. 
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was the softest monthly increase since August. 
Despite this, the inflation measure was unchanged 
at 5.9% in annual terms, equalling the fastest pace 
on record going back to 2003. 

World: The World Economic Forum kicked off 
overnight in Davos. Corporate executives and 
economists warned of a worldwide recession this 
year, contrasting the fast start to 2023 across 
global markets. 

 

 

 

Jameson Coombs, Economist 
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Today’s key data and events:  

 

AU WBC-MI Cons. Sentiment Jan prev 80.3 (10:30am) 

CH Indust. Production Dec y/y exp 0.2% prev 2.2% (1pm) 

CH Retail Sales Dec y/y exp -9.0% prev -5.9% (1pm) 

CH GDP Q4 y/y exp 1.6% prev 3.9% (4pm) 

EZ Ger. CPI Dec Final exp -0.8% prev -0.8% (6pm) 

EZ ZEW Expectations Jan prev -23.6 (9pm) 

UK ILO Unemploy. Rate Nov exp 3.7% prev 3.7% (6pm) 

US NY Empire Mfg Jan exp -8.6 prev -11.2 (12:30am) 

 

Times are AEST. All data forecasts are m/m or q/q and seasonally adjusted 
unless otherwise specified. Forecasts for Australian data are our forecasts 
and for other countries they are consensus forecasts 
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The Detail 
 
The information contained in this  report (“the Information”) is provided for, and is  only to be used by, persons in Australia. The information may  

not comply with the laws  of  another jurisdiction. The Information is general in nature and does  not take into account the par ticular investment 
objectives or f inancial s ituation of  any potential  reader. It does  not constitute,  and should not be relied on as, financial or  investment advice  or  
recommendations  (expressed or implied) a nd is not an invitation to take up securities or other f inancial products  or services . No decision should 
be made on the basis of  the Information without first seeking expert f inancial advice. For persons  with whom Bank of  Melbourne has a  con tract 
to supply Information, the supply of  the Information is made under tha t contract and Bank of  Melbourne’s agreed terms of supp ly apply. Bank of  

Melbourne does not represent or guarantee that the Information is  accurate or free from errors or omissions  and Bank  of  Melbourne disclaims  
any duty of care in relation to the Information and liability for any reliance on investment decis ions made using the Information. The Information 
is subject to change. Terms, conditions and any fees apply to Bank of Melbourne products and details are available. Bank of M elbourne or its  
officers, agents or employees (including persons involved in preparation of  the Information)  may have financial interests in the markets 
discussed in the Information. Bank of Melbourne owns copyright in the information unless otherwise indicated. The Information should not be 

reproduced, distributed, linked or transmitted without the written consent of Bank of Melbourne.  

 
 

Any unauthorised use or dissemination is prohibited. Neither Bank of Melbourne- A Division of Westpac Banking Corporation ABN 33 007 457 
141 AFSL 233714 ACL 233714, nor any of Westpac’s subsidiaries or affiliates shall be liable for the message if altered, changed or falsified.  

 


