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Main Themes: Currencies, bonds, share markets 
and commodities mostly traded within narrow 
ranges, reflecting a light economic calendar and a 
US holiday for Martin Luther King Jr Day. 

Share Markets: US share markets were closed 
overnight for Martin Luther King Jr. Day. Across in 
Europe, the Euro Stoxx 50 index closed 30 points 
higher (or +0.7%), the FTSE 100 lifted 68 points (or 
+0.9%) and the German DAX rose 50 points (or 
+0.3%). 

Interest Rates: The US treasury bond market was 
closed overnight, but the futures market remained 
open. Futures implied US 10-year yields remained 
around 1.78%. Interest-rate markets are fully 
pricing the first Fed funds rate hike for April 2022. 

The Australian 3-year government bond yield 
(futures) was at 1.35% and the 10-year yield at 
1.95%.  

Interest-rate markets are fully pricing the first RBA 
rate hike to be in July 2022 with a probability of 
126%. The probability of an earlier June rate hike is 
90%. 

Foreign Exchange: The Australian dollar 
strengthened modestly against the US dollar in 
European trade overnight, but then lost some of 
these gains in New York. The Australian dollar stuck 
to a very narrow range of 0.7196 to 0.7229. Other 
major currencies such as the EUR, GPY and JPY also 
traded narrow ranges overnight. 

Commodities: Oil prices edged higher overnight. 
The Brent price of world oil rose to near its highest 
level since 2014. The West Texas Intermediate 
futures price of oil also lifted overnight in a thin 
trading session. Winter temperatures in the 
northern hemisphere are supporting demand for 
heating fuels. Geopolitical jitters have also returned 
in the Middle East. 

COVID-19: The NSW government yesterday 
announced a new program, called Event Saver. The 
program will provide financial assistance to major 
events organisers where an event has been 
cancelled or significantly disrupted due to public 
health orders. Eligible businesses may claim up to 
$10 million for cancelled or impacted events 
scheduled between 15 December 2021 and 31 
December 2022. 

In other COVID news, a fourth dose of the Pfizer-
BioNTech shot was insufficient to prevent omicron 
infection, according to preliminary data from a trial 
in Israel released yesterday. 

Australia: There were no major economic data 
releases yesterday. 

China: Annual GDP growth slowed to 4.0% in the 
December quarter, beating consensus forecasts of 
3.3%, but still down from 4.9% in the third quarter. 
In quarterly terms, GDP rose 1.6% in the December 
quarter, up from the 0.7% increase in the 
September quarter. The Chinese economy is facing 
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considerable headwinds. Chinese authorities have 
implemented strict containment measures in 
response to scattered COVID-19 outbreaks. 
Meanwhile, the downturn in the real estate sector 
and power shortages have also weighed on the 
economy. 

Industrial production jumped 4.3% in the year to 
December, beating consensus expectations of a 
3.7% rise. Mining and manufacturing growth 
continued to accelerate, while growth in services 
production slowed. However, industrial output will 
likely take a hit in the coming months alongside the 
Lunar Year break, virus containment measures and 
production curbs to ensure blue skies for the Beijing 
Winter Olympics.  

Annual retail sales slowed considerably in 
December, falling to 1.7% from 3.9% in November. 
Sales have been heavily impacted by sporadic 
lockdowns, as the country pursues a COVID-zero 
strategy. 

Chinese authorities are responding to the slowdown 
by unleashing more policy support. The People’s 
Bank of China cutting two key interbank rates 
yesterday for the first time in nearly 2 years. The 
rates were clipped by 10 basis points and will inject 
additional liquidity into the slowing economy. 

United Kingdom: The Rightmove house price index 
rose 0.3% in January, following a 0.7% fall in 
December. The index is up 7.6% over the year - the 
fastest annual pace since May 2015. 
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Today’s key data and events: 

 

EZ ZEW Expectations Jan prev 26.8 (9pm) 

JN Industrial Production Nov Final prev 7.2% (3:30pm) 

JN Bank of Japan Policy Meeting (Time TBC) 

  Policy Balance Rate prev -0.10% 

UK ILO Unemploy. Rate Nov exp 4.2% prev 4.2% (6pm) 

US NY Empire Mfg Jan exp 25.0 prev 31.9 (12:30am) 

US NAHB Housing Mkt Index Jan exp 84 prev 84 (2am) 

 

Times are AEDT. All data forecasts are m/m or q/q and seasonally 
adjusted unless otherwise specified. Forecasts for Australian data are our 
forecasts and for other countries they are consensus forecasts. 
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The information contained in this  report (“the Information”) is provided for, and is  only to be used by, persons in Australia. The information may  

not comply with the laws  of  another jurisdiction. The Information is general in nature and does  not take into account the par ticular investment 
objectives or f inancial s ituation of  any potential reader. It does  not constitute,  and should not be relied on as, financial or  investment advice  or  
recommendations  (expressed or implied) a nd is not an invitation to take up securities or other f inancial products  or services . No decision should 
be made on the basis of  the Information without first seeking expert f inancial advice. For persons  with whom Bank of  Melbourne has a  contract 
to supply Information, the supply of  the Information is made under tha t contract and Bank of  Melbourne’s agreed terms of s upply apply. Bank of  

Melbourne does not represent or guarantee that the Information is  accurate or free from errors or omissions  and Bank  of  Melbourne disclaims  
any duty of care in relation to the Information and liability for any reliance on investment decis ions made using the Information. The Information 
is subject to change. Terms, conditions and any fees apply to Bank of Melbourne products and details are available. Bank of M elbourne or its  
officers, agents or employees (including persons involved in preparation of  the Information)  may have financial interests in the markets 

discussed in the Information. Bank of Melbourne owns copyright in the information unless otherwise indicated. The Information should not be 
reproduced, distributed, linked or transmitted without the written consent of Bank of Melbourne.  
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