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Data as at 8:00am AEST. Change is from the previous trading day (excluding the SFE, which is the change during the night session). Source: Bloomberg. 

 

Main Themes: US data releases on Friday, mostly 
minor, provided conviction to the idea that the US 
Federal Reserve is done hiking rates. 

Share Markets: US share markets finished slightly 
higher on Friday. The S&P 500 and Nasdaq each just 
increased 0.1% whilst the Dow finished flat. 

Interest Rates: The US yield curve flattened on 
Friday with the US 2-year bond yield rising 5 basis 
points to 4.89% at the close and the US 10-year 
yield unchanged on the session at 4.44%. 

Foreign Exchange: The US dollar index sold off in 
European trade on Friday night and remained under 
selling pressures into New York. The AUD took its 
direction from the greenback, rising from its Friday 
overnight low of 0.6453 to a high of 0.6520. The 
AUD/USD remains within its recent trading ranges. 

Commodities: Most commodity prices moved 
higher on Friday. 

Australia: The Queensland government has doubled 
the first-home owner’s grant to $30,000 for new 
builds until the middle of 2025. 

United States: The number of Americans filing new 
claims for unemployment benefits increased to a 
three-month high last week, suggesting that the 
labour market was gradually cooling in another 
boost to the Federal Reserve's fight against 
inflation. Initial claims for state unemployment 
benefits rose 13,000 to 231,000 for the week ended 
November 11, the highest since August. The 

consensus forecast was for a result of 220,000. 
Claims are in the middle of their 194,000-265,000 
range for this year. 

The latest Philadelphia Fed manufacturing index 
rose to -5.9 this month, but remained in negative 
territory for the third straight month, indicating a 
continued decline overall. The index came in above 
the previous month’s result of -9.0. In another 
Federal survey, the Kansas Fed manufacturing index 
fell from -8 in October to -2 in November. 

Industrial production fell 0.6% in October, after a 
rise of 0.1% in September. The fall was bigger than 
consensus estimates. Capacity utilisation also scaled 
back in the month, from 79.5% to 78.9%. 

The NAHB housing market index declined to 34 in 
November, from 40 in October. 
 

 

 
Besa Deda, Chief Economist 

Ph: +61 481 476 436 

Today’s key data and events: 

 

EZ Construction Output Sep prev -1.1% (9pm) 

UK CBI Trends Nov (10pm) 

US Leading Index Oct exp -0.7% prev -0.7% (2am) 

 

Times are AEST. All data forecasts are m/m or q/q and seasonally 
adjusted unless otherwise specified. Forecasts for Australian data are our 
forecasts and for other countries they are consensus forecasts. 
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Data as at 8:00am. Change from previous trading day (excluding the SFE which is the change 
during the night session).  Source: Reuters, Bloomberg. 

Thursday, 25 May 2017 



Morning Report  
 

 
 

 
 

 

 
 

 
 
 
 
 
 
 

 
 
 

 
 
 

 
 
 

Contact Listing    

    
Chief Economist Senior Economist   
Besa Deda Jarek Kowcza   
dedab@bankofmelbourne.com.au jarek.kowcza@bankofmelbourne.com.au   
+61 404 844 817 + 61 481 476 436   
    
Senior Economist Economist 

Pat Bustamante Jameson Coombs 

pat.bustamante@bankofmelbourne.com.au jameson.coombs@bankofmelbourne.com.au 

+61 468 571 786 +61 401 102 789 

 
 
 
 
The Detail 
 
The information contained in this report (“the Information”) is provided for, and is only to be used by, persons in Australia. The information may 
not comply with the laws of another jurisdiction. The Information is general in nature and does not take into account the particular investment 
objectives or financial situation of any potential reader. It does not constitute, and should not be relied on as, financial or investment advice or 
recommendations (expressed or implied) and is not an invitation to take up securities or other financial products or services. No decision should 
be made on the basis of the Information without first seeking expert financial advice. For persons with whom Bank of Melbourne has a contract 
to supply Information, the supply of the Information is made under that contract and Bank of Melbourne’s agreed terms of supply apply. Bank of 
Melbourne does not represent or guarantee that the Information is accurate or free from errors or omissions and Bank of Melbourne disclaims 
any duty of care in relation to the Information and liability for any reliance on investment decisions made using the Information. The Information 
is subject to change. Terms, conditions and any fees apply to Bank of Melbourne products and details are available. Bank of Melbourne or its 
officers, agents or employees (including persons involved in preparation of the Information) may have financial interests in the markets 
discussed in the Information. Bank of Melbourne owns copyright in the information unless otherwise indicated. The Information should not be 
reproduced, distributed, linked or transmitted without the written consent of Bank of Melbourne. 

 
 
Any unauthorised use or dissemination is prohibited. Neither Bank of Melbourne- A Division of Westpac Banking Corporation ABN 33 007 457 
141 AFSL 233714 ACL 233714, nor any of Westpac’s subsidiaries or affiliates shall be liable for the message if altered, changed or falsified. 

 


