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Main Themes: Concerns about the economic 
outlook because of the delta outbreak impacted 
investor sentiment on Friday. Major global share 
markets fell and global bond yields rose. Financial 
markets are also looking ahead to this week where 
central bank meetings will dominate and there is a 
risk the Fed signals a start to tapering.  

Share Markets: US share markets dropped on 
Friday, with the S&P 500 falling the most in nearly a 
month on concerns over the delta strain's impact on 
the economy and risks from China. The S&P 500 41 
points (or -0.9%). Meanwhile, the Dow fell 166 
points (or -0.5%) and the Nasdaq dropped 138 
points (or -0.9%). 

Interest Rates: The US 2-year yield ended the 
session unchanged at 0.22% and the 10-year rose 2 
basis points to 1.36%. 

Foreign Exchange: The US dollar index appreciated 
0.3% in Friday night’s trading sessions, 
outperforming all the majors. The AUD/USD fell 
from 0.7347 to an overnight low of 0.7274 amid this 
broad-based USD strength.  

Commodities: Iron ore prices fell to a 15-month low 
on Friday. 

COVID-19: NSW recorded 1,083 new cases 
yesterday and 13 deaths. From today, NSW’s local 
government areas of concern will be subjected to 
the same lockdown rules and stay-at-home orders 

as the rest of Greater Sydney. 

The NSW and Commonwealth governments have 
announced that they will launch a home quarantine 
pilot program for around 175 people in Greater 
Sydney next month. The participants in the program 
must have had both doses of a TGA-accredited 
COVID-19 vaccine. The isolation period required will 
be reduced from 14 to seven days.  

In Victoria recorded 507 new cases were recorded 
yesterday. Victoria’s Premier announced yesterday 
a roadmap out of lockdown. It included some 
restrictions lifting once 70% of Victorian adults are 
fully vaccinated - expected to be around 26 
October.  

The ACT recorded 17 cases yesterday and 
Queensland recorded no new cases.  

Australia: There were no major economic data 
releases on Friday. 

Eurozone: The consumer price index for August was 
finalised unchanged from the preliminary high 
reading of 3.0% year-on-year. Core also remained at 
an annual growth rate of 1.6%. 

New Zealand: The BusinessNZ performance of 
manufacturing index plummeted 22.1 points to 40.1 
in August, from 62.2 in July. The reading of below 
50 indicates that manufacturing activity contracted 
over the month. The recent Delta outbreak caused 
the large slump in the index, as the country entered 

 
Monday, 20 September 2021 
 

Data as at 8:00am. Change from previous trading day (excluding the SFE which is the change during the night session).  Source: Reuters, Bloomberg. 

 Thursday, 25 May 2017 



Morning Report  
 

 
 

 
 

a nationwide lockdown mid-way through August. 

United Kingdom: British retail sales unexpectedly 
fell again last month (-0.9%) in what is now a record 
streak of monthly declines. Sales have fallen 
steadily since a peak in April shortly after COVID-19 
restrictions were lifted on shops. 

The data adds to concerns about the economic 
recovery, although sales volumes remain well above 
pre-pandemic levels. 

United States: The University of Michigan’s 
rebounded slightly to a preliminary September 
reading of 71.0 from a final August reading of 70.3. 
Consensus expected a reading of 72.0. 

Though the index improved slightly from last 
month, it remains close to the roughly 10-year low 
seen in August, with consumers feeling worse about 
the economy today than at any point during the 
COVID-19 pandemic. 

The sub index of consumers’ views of current 
conditions fell to 77.1 in September from 78.5 in 
August, while the sub indicator of expectations rose 
to 67.1 from 65.1 in August. 

Household inflation expectations for the next 5 
years held steady at 2.9%, well above its pre-
pandemic level of 2.3%. And expectations for 1 year 
inflation edged up 1 basis point to 4.7%. 

 

 

 

Besa Deda, Chief Economist 

Ph: (02) 8254 3251 

Today’s key data and events: 

 

UK Rightmove House Prices Sep prev -0.3% (9:01am) 

EZ ECB’s Schnabel speaks in Riga Conference (8:35pm) 

US NAHB Housing Market Index Sep exp 74 prev 75 
(12am) 

 

Times are AEST. All data forecasts are m/m or q/q and seasonally adjusted 
unless otherwise specified. Forecasts for Australian data are our forecasts 
and for other countries they are consensus forecasts. 

https://www.marketwatch.com/story/u-s-consumers-suffered-a-stunning-loss-of-confidence-in-early-august-u-mich-survey-finds-11628864164?mod=article_inline
https://www.marketwatch.com/story/u-s-consumers-suffered-a-stunning-loss-of-confidence-in-early-august-u-mich-survey-finds-11628864164?mod=article_inline
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The Detail 
 
The information contained in this report (“the Information”) is provided for, and is only to be used by, persons in Australia. The information may 
not comply with the laws of another jurisdiction. The Information is general in nature and does not take into account the particular investment 
objectives or financial situation of any potential reader. It does not constitute, and should not be relied on as, financial or investment advice or 
recommendations (expressed or implied) and is not an invitation to take up securities or other financial products or services. No decision should 
be made on the basis of the Information without first seeking expert financial advice. For persons with whom Bank of Melbourne has a contract 
to supply Information, the supply of the Information is made under that contract and Bank of Melbourne’s agreed terms of supply apply. Bank of 
Melbourne does not represent or guarantee that the Information is accurate or free from errors or omissions and Bank of Melbourne disclaims 
any duty of care in relation to the Information and liability for any reliance on investment decisions made using the Information. The Information 
is subject to change. Terms, conditions and any fees apply to Bank of Melbourne products and details are available. Bank of Melbourne or its 
officers, agents or employees (including persons involved in preparation of the Information) may have financial interests in the markets 
discussed in the Information. Bank of Melbourne owns copyright in the information unless otherwise indicated. The Information should not be 
reproduced, distributed, linked or transmitted without the written consent of Bank of Melbourne. 
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