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Main Themes: A terrorist attack on Friday night in 
Moscow spurred some safe-haven flows into 
government bonds and underpinned a stronger US 
dollar, as geopolitical risks came to the fore again. 

Share Markets: US share markets finished mixed. 
The blue-chip bellwether, Dow, finished 0.8% lower. 
The S&P 500 index also ended weaker, down 0.1%. 
Meanwhile, the tech-laden Nasdaq continued to 
march higher, finishing 0.2% firmer on Friday. 

Interest Rates: US government bond yields fell on 
Friday trade, as a terrorist attack in Russia saw 
some safe-haven buying of government bonds late 
in the New York trading session (i.e. yields fell). It 
was the worst terrorist attack in Russia in more 
than two decades. The US 2-year yield closed 3=5 
basis points weaker to 3.59% and the 10-year yield 
ended 7 basis points softer to 4.70%. 

Foreign Exchange: The US dollar index appreciated 
in Friday night trading, but the AUD/USD was 
listless. The AUD/USD pair traded in an incredibly 
tight trading range of just 7 pips. There’s a risk of 
some safe-haven support might flow to the USD 
today and put some modest downward pressure on 
the AUD/USD. 

Commodities: Key commodity prices fell in Friday 
night trade, including gold and oil. 

Australia: The Reserve Bank’s Financial Stability 
Review, a bi-annual statement, was released on 
Friday. The report said that Most Australian 

households and businesses remain able to service 
their debt and meet essential expenses, but that 
conditions will remain challenging for many 
households and businesses in Australia this year. 
The strong financial starting position of many 
businesses is expected to help limit risks to financial 
stability. The review noted that conditions remain 
challenging in domestic the commercial real estate 
(CRE) market (in particular, office) markets, though 
there is little evidence to date of financial stress 
among owners of Australian CRE. Overall, the 
review said risks to the financial system from 
lending to households and businesses remain 
contained based on the current economic outlook. 

Europe: Germany’s IFO index rose to 87.8 in March, 
from 85.7 in February. The result was higher than 
consensus forecasts of 86.0. 

The European Central Bank’s Holzmann suggested 
that inflation risks remain in the euro area 
economy. His colleague, Nagel, suggested concerns 
over wages. 

Japan: The annual inflation rate rose 0.6 percentage 
points to 2.8% in February. The outcome was well 
ahead of consensus forecasts (2.1%) and comes 
after the Bank of Japan lifted the cash rate for the 
first time in 17 years (ending negative interest rate 
policy). 

United States: Several Fed members, including the 
Chair, spoke on Friday. Monetary policy, however, 
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Data as at 8:00am. Change from previous trading day (excluding the SFE which is the change 
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was not discussed. 

 

 

 

Besa Deda, Chief Economist 
Ph: +61 404 844 817

Today’s key data and events: 

 

US Chicago Fed National Index Feb exp -0.34 prev -0.30 
(11:30am) 

US New Home Sales Feb exp 675k prev 661k (1am) 

US Dallas Fed Mfg Index Mar exp -11.5 prev -11.3 
(1:30am) 

 

Times are AEST. All data forecasts are m/m or q/q and seasonally 
adjusted unless otherwise specified. Forecasts for Australian data are our 
forecasts and for other countries they are consensus forecasts. 
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The Detail 
 
The information contained in this report (“the Information”) is provided for, and is only to be used by, persons in Australia. The information may 
not comply with the laws of another jurisdiction. The Information is general in nature and does not take into account the particular investment 
objectives or financial situation of any potential reader. It does not constitute, and should not be relied on as, financial or investment advice or 
recommendations (expressed or implied) and is not an invitation to take up securities or other financial products or services. No decision should 
be made on the basis of the Information without first seeking expert financial advice. For persons with whom Bank of Melbourne has a contract 
to supply Information, the supply of the Information is made under that contract and Bank of Melbourne’s agreed terms of supply apply. Bank of 
Melbourne does not represent or guarantee that the Information is accurate or free from errors or omissions and Bank of Melbourne disclaims 
any duty of care in relation to the Information and liability for any reliance on investment decisions made using the Information. The Information 
is subject to change. Terms, conditions and any fees apply to Bank of Melbourne products and details are available. Bank of Melbourne or its 
officers, agents or employees (including persons involved in preparation of the Information) may have financial interests in the markets 
discussed in the Information. Bank of Melbourne owns copyright in the information unless otherwise indicated. The Information should not be 
reproduced, distributed, linked or transmitted without the written consent of Bank of Melbourne. 
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