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Main Themes: Major market equities firmed and 
bond yields edged lower. Iron ore prices were 
volatile after Chinese authorities stepped up their 
efforts to rein in surging commodity prices. 

Share Markets: Equities started the week upbeat 
with gains across most sectors. The Dow rose 0.5%, 
the Dax was up 0.4% and the ASX 200 ticked up 
0.2%. 

Interest Rates: Australian 10-year government 
bond yields slid 4 basis points to 1.70%. US 10-year 
treasury yields declined 2 basis points to 1.60%. 

Foreign Exchange: The Australian dollar 
strengthened against the US dollar, although 
continued to trade in a narrow range, closing with a 
0.77 handle for the ninth consecutive day. The US 
dollar fell.  

Commodities: Iron ore prices initially fell after 
China stepped up its fight against soaring 
commodity prices. Chinese authorities said there 
will be ‘zero tolerance’ for monopoly behaviour and 
hoarding. Iron ore prices recovered over the session 
to finish higher. There has been an unusual amount 
of attention from Chinese policymakers on 
commodity prices in recent weeks following the 
rapid rise of the producer price index in April. Some 
investors have noted that the rapid rise in 
commodity prices has negatively affected 
manufacturers. 

WTI crude oil climbed after Iran said gaps remain in 

talks aimed at reaching a deal to end US sanctions. 
Iron ore firmed and gold slipped.  

Australia: No major economic data were released 
yesterday. 

New Zealand: Retail sales volumes rose 2.5% in the 
March quarter, well above consensus expectations 
of a 1.8% decline. This result follows a revised 2.6% 
fall in December 2020. Sales rose in all industries 
except supermarkets and grocery stores. The 
increase in spending was led by spending on 
household durables like electrical and recreational 
goods. Virus effects are still evident, with services 
spending remaining lacklustre.   

United Kingdom: Representatives from the Bank of 
England (BoE) appeared in front of a Parliamentary 
Committee. Governor Bailey reiterated it was 
unlikely that the BoE would use negative interest 
rates. Chief Economist Haldane, who is considered a 
hawk, stated he saw inflation risks to the upside.   

United States: St. Louis Fed President Bullard said 
that the time to begin taper talk would come in the 
months ahead. Fed Governor Brainard noted that 
long-term inflation expectations are extremely well-
anchored and that officials have the tools to gently 
guide inflation back down should it stay above 
target.  

The Chicago Fed national activity survey pulled back 
in April to 0.24 from 1.71. A reading above zero 
indicates above trend growth. The moderation was 
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evident in indicators of production and 
consumption.  

 

 
 

Matthew Bunny, Economist 

Ph: 02-8254-0023

Today’s key data and events: 

 

EZ IFO Business Climate Survey May (6:00pm) 

US FHFA House Prices Mar exp 1.3% prev 0.9% (11:00pm) 

US S&P CoreLogic CS House Prices Mar exp 1.33% prev 1.17% 
(11:00pm) 

US New Home Sales Apr exp 950k prev 1021k (12:00am) 

US Consumer Confidence Index May exp 118.9 prev 121.7 
(12:00am) 

US Richmond Fed index May exp 18 prev 17 (12:00am) 

 

Times are AEST. All data forecasts are m/m or q/q and seasonally adjusted unless 
otherwise specified. Forecasts for Australian data are our forecasts and for other 

countries they are consensus forecasts. 
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The Detail 
 
The information contained in this report (“the Information”) is provided for, and is only to be used by, persons in Australia. The information may 
not comply with the laws of another jurisdiction. The Information is general in nature and does not take into account the particular investment 
objectives or financial situation of any potential reader. It does not constitute, and should not be relied on as, financial or investment advice or 
recommendations (expressed or implied) and is not an invitation to take up securities or other financial products or services. No decision should 
be made on the basis of the Information without first seeking expert financial advice. For persons with whom Bank of Melbourne has a contract 
to supply Information, the supply of the Information is made under that contract and Bank of Melbourne’s agreed terms of supply apply. Bank of 
Melbourne does not represent or guarantee that the Information is accurate or free from errors or omissions and Bank of Melbourne disclaims 
any duty of care in relation to the Information and liability for any reliance on investment decisions made using the Information. The Information 
is subject to change. Terms, conditions and any fees apply to Bank of Melbourne products and details are available. Bank of Melbourne or its 
officers, agents or employees (including persons involved in preparation of the Information) may have financial interests in the markets 
discussed in the Information. Bank of Melbourne owns copyright in the information unless otherwise indicated. The Information should not be 
reproduced, distributed, linked or transmitted without the written consent of Bank of Melbourne. 
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