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Data as at 8:00am AEST. Change is from the previous trading day (excluding the SFE, which is the change during the night session). Source: Bloomberg. 

 

Main Themes: US equity markets recorded solid 
increases overnights. The US dollar was slightly 
weaker and US bond yields little changed amid 
mixed US economic data. 

Share Markets: US share markets extended their 
rally, as solid retail earnings buoyed consumer 
stocks. The S&P 500 index jumped 2%, the Dow 
rose 1.6% and the Nasdaq lifted 2.7%. 

Interest Rates: US bond yields were little changed 
overnight. The US 2-year yield fell 2 basis points to 
2.48% and the 10-year yield closed unchanged at 
2.75%. 

The Australian 3-year government bond yield 
(futures) again ranged between 2.79% and 2.85%, 
while the 10-year yield rose from 3.25% to 3.29% 
via 3.20%. Interest-rate markets are currently fully 
priced for a rate hike of 25 basis points in June.  

Foreign Exchange: The US dollar index weakened 
overnight led by stronger demand for EUR/USD. The 
AUD stuck to a narrow trading range of around 50 
pips overnight between 0.7057 and 0.7110. In the 
very short term, the AUD/USD seems relegated to 
trade in a range of 0.7000-0.7180. 

Commodities: Oil inched higher in overnight trade 
while gold fell. 

Russia’s President, Vladimir Putin, told Italy’s Prime 
Minister he's willing to facilitate grain and fertilizer 
exports as global concern mounts about food 
shortages and rising prices, but only if sanctions are 

lifted.  

Australia: New private capital expenditure (capex) 
declined by 0.3% in the March quarter. This follows 
a revised 2.3% increase (previously 1.1%) in the 
December quarter. Supply disruptions, flooding and 
labour shortages impeded capex in the quarter. 

The weakness in the quarterly result was driven by 
a fall in spending on buildings and structures, which 
declined 1.7% in the March quarter. Conversely, 
spending on machinery and equipment rose by 
1.2% in the period. 

Generous tax incentives have helped to entice 
businesses to increase spending on machinery and 
equipment. Additionally, the economic recovery 
and increase in demand has incentivised businesses 
to expand their capacity. 

Business spending plans were upgraded. The 
current financial year is nearly over and spending is 
set to be nearly 15% bigger than in the previous 
year. However, estimate 2 for 2022-23 suggests 
another big lift in spending by businesses. Indeed, if 
the estimates come to fruition, spending could be 
16.6% higher in 2022-23 – the strongest annual 
growth in 11 years. 

United States: The second estimate for US GDP 
revealed a slight revision for Q1, from a fall of 1.4% 
to a fall of 1.5% in annualised terms. Inventories 
were a bigger drag, although personal consumption 
was revised up. 

 
Friday, 27 May 2022 

 
 

Data as at 8:00am. Change from previous trading day (excluding the SFE which is the change 
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Pending home sales fell 11.5% in April to the lowest 
level since April of 2020. Rising mortgage rates and 
stretched affordability are hurting sales. 

The Kansas City Fed manufacturing activity survey 
slid 2 points to 23 in May, but beat consensus 
expectations (of 15).  

Applications for US unemployment insurance 
declined last week by more than forecast, 
underscoring a persistently tight labour market. 
Initial unemployment claims decreased by 8,000 to 
210,000 in the week ended May 21. 
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Today’s key data and events: 

 

NZ ANZ Cons. Confidence May prev 84.4 (8am)  

AU Retail Sales Apr exp 1.3% prev 1.6% (11:30am)  

CH Industrial Profits Apr y/y (11:30am)  

EZ M3 Money Supply Apr exp 6.3% prev 6.3% (6pm)  

US Personal Income Apr exp 0.5% prev 0.5% (10:30pm)  

US Personal Spending Apr exp 0.7% prev 1.1% (10:30pm)  

US PCE Core Deflator Apr exp 0.3% prev 0.3% (10:30pm)  

US UoM Cons. Sent. May Final exp 59.1 prev 59.1 (12am) 

 

Times are AEDT. All data forecasts are m/m or q/q and seasonally 
adjusted unless otherwise specified. Forecasts for Australian data are our 
forecasts and for other countries they are consensus forecasts. 
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The information contained in this report (“the Information”) is provided for, and is only to be used by, persons in Australia. The information may 
not comply with the laws of another jurisdiction. The Information is general in nature and does not take into account the particular investment 
objectives or financial situation of any potential reader. It does not constitute, and should not be relied on as, financial or investment advice or 
recommendations (expressed or implied) and is not an invitation to take up securities or other financial products or services. No decision should 
be made on the basis of the Information without first seeking expert financial advice. For persons with whom Bank of Melbourne has a contract 
to supply Information, the supply of the Information is made under that contract and Bank of Melbourne’s agreed terms of supply apply. Bank of 
Melbourne does not represent or guarantee that the Information is accurate or free from errors or omissions and Bank of Melbourne disclaims 
any duty of care in relation to the Information and liability for any reliance on investment decisions made using the Information. The Information 
is subject to change. Terms, conditions and any fees apply to Bank of Melbourne products and details are available. Bank of Melbourne or its 
officers, agents or employees (including persons involved in preparation of the Information) may have financial interests in the markets 
discussed in the Information. Bank of Melbourne owns copyright in the information unless otherwise indicated. The Information should not be 
reproduced, distributed, linked or transmitted without the written consent of Bank of Melbourne. 
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