Morning report

Monday, 27 November 2023

Equities (close & % change) Sydney Futures Exchange (last & change) Interest rates (close & change)
S&P/ASX 200 7,041 0.2% Last Overnight Chg Australia

US Dow Jones 35,390 0.3% 10 yr bond 4.55 -0.01 90 day BBSW 4.38 -0.02
Japan Nikkei 33,626 0.5% 3 yr bond 4.19 -0.01 2 year bond 4.25 0.04
China Shanghai 3,188 -0.7% 3 mth bill rate 441 0.00 3 year bond 4.19 0.05
German DAX 16,029 0.2% SP1 200 7,079.0 15 3 year swap 4.39 0.01
UK FTSE100 7,488 0.1% FX Last 24 hrs Open High Low Current 10 year bond 4.55 0.06
Commodities (close & change) TWI 61.0 61.0 United States

CRB Index 272.0 3.1 AUD/USD 0.6559 0.6591 0.6550 0.6577 3-month T Bill 5.25 -0.02
Gold 2,000.82 8.6 AUD/JPY 98.11 98.54 97.96 98.29 2 year bond 4.95 0.05
Copper 8,364.75 19.3 AUD/GBP 0.5233 0.5238 0.5218 0.5222 10 year bond 4.47 0.06
Oil (WTI futures) 75.54 -1.6 AUD/NZD 1.0848 1.0851 1.0810 1.0829 Other (10 year yields)

Coal (thermal) 129.40 -0.9 AUD/EUR 0.6015 0.6025 0.6011 0.6014 Germany 2.64 0.02
Coal (coking) 320.00 2.0 AUD/CNH 4.6906 47141 4.6862 4.7019 Japan 0.78 0.05
Iron Ore 131.65 -2.2 USD Index 103.76 103.84 103.36 103.42 UK 4.28 0.03

*US equity and bond markets were closed overnight due to the Thanksgiving public holiday - table shows outcomes from the previous session.
Data as at 8:00am AEST. Change is from the previous trading day (excluding the SFE, which is the change during the night session). Source: Bloomberg.

Main Themes: Investor appetite towards risk
improved on Friday with the VIX index falling to its
lowest level since January 2020. The outcome
appears at odds with the heightened uncertainty
still prevailing around the outlook.

Share Markets: US shares were mixed in Friday’s
holiday shortened session. The Dow rose 0.3%, the
S&P 500 ended flat, and the Nasdaq lost 0.1%.

Interest Rates: US bond yields rose across the curve
with the US 2-year yield increases 5 basis points to
4.95% and the 10-year yield up 6 basis points to
4.47%. These are signs perhaps that the bond rally
is stalling.

Foreign Exchange: The AUD/USD stuck to another
tight trading range. This time 0.6550-0.6591. The
top of this range was the highest since August,
reflecting the narrow range the AUD has been stuck
in for some time.

Commodities: OPEC+ is close to resolving a dispute
over output quotas with some African members
that forced it to delay its policy meeting until
Thursday. The group is working to tweak the 2024
targets set for Angola and Nigeria, and an
agreement looks within reach, officials said. Market
watchers now see an increased risk of deeper
supply cuts.

Australia: The monthly finance statistics were
released on Friday and showed that the Federal

budget in the four months to end October is around
$9.5 billion ahead of the government’s forecasts.
The upside surprise driven mainly by higher
personal income tax. Company tax was also higher
than expected by around $1 billion (in accrual
terms).

Australia will introduce legislation this week to help
overhaul the RBA, including affirming its mandate.

Japan: Headline consumer prices rose from 3.0%
year-on-year in September to 3.3% in October.
When excluding food and energy, the annual rate
eased from 4.2% to 4.0%.

Eurozone: The German IFO business climate survey
rose to 87.3 in November, from 86.9 in October.
The result was a touch below the median consensus
forecast of 87.5. The IFO report suggested that the
worst for the German economy had passed.

United Kingdom: The S&P global manufacturing
purchasing managers’ index (PMI) fell to 49.4 in
November, from 50.0 in September, according to
the preliminary reading. The composite PMI stayed
unchanged at 50.7 and the services PMI rose 0.2
points to 50.8.

Please see over for the schedule of releases
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Today’s key data and events:

CH Industrial Profits Oct prev 11.9% (12:30am)
US New Home Sales Oct exp -4.7% prev 12.3% (2am)
US Dallas Fed Mfg Nov exp -16.0 prev -19.2 (2:30am)

Times are AEST. All data forecasts are m/m or g/q and seasonally
adjusted unless otherwise specified. Forecasts for Australian data are our
forecasts and for other countries they are consensus forecasts.

Besa Deda, Chief Economist

Ph: +61 404 844 817



Morning Report

Contact Listing

Chief Economist

Besa Deda
dedab@bankofmelbourne.com.au
+61 404 844 817

Senior Economist

Pat Bustamante
pat.bustamante@bankofmelbourne.com.au
+61 468 571 786

Senior Economist

Jarek Kowcza
jarek.kowcza@bankofmelbourne.com.au
+61 481476 436

Economist

Jameson Coombs
jameson.coombs@bankofmelbourne.com.au
+61 401 102 789

The Detail

The information contained in this report (“the Information”) is provided for, and is only to be used by, persons in Australia. The information may
not comply with the laws of another jurisdiction. The Information is general in nature and does not take into account the particular investment
objectives or financial situation of any potential reader. It does not constitute, and should not be relied on as, financial or investment advice or
recommendations (expressed or implied) and is not an invitation to take up securities or other financial products or services. No decision should
be made on the basis of the Information without first seeking expert financial advice. For persons with whom Bank of Melbourne has a contract
to supply Information, the supply of the Information is made under that contract and Bank of Melbourne’s agreed terms of supply apply. Bank of
Melbourne does not represent or guarantee that the Information is accurate or free from errors or omissions and Bank of Melbourne disclaims
any duty of care in relation to the Information and liability for any reliance on investment decisions made using the Information. The Information
is subject to change. Terms, conditions and any fees apply to Bank of Melbourne products and details are available. Bank of Melbourne or its
officers, agents or employees (including persons involved in preparation of the Information) may have financial interests in the markets
discussed in the Information. Bank of Melbourne owns copyright in the information unless otherwise indicated. The Information should not be
reproduced, distributed, linked or transmitted without the written consent of Bank of Melbourne.

Any unauthorised use or dissemination is prohibited. Neither Bank of Melbourne- A Division of Westpac Banking Corporation ABN 33 007 457
141 AFSL 233714 ACL 233714, nor any of Westpac’s subsidiaries or affiliates shall be liable for the message if altered, changed or falsified.



