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Main Themes: US House Speaker Nancy Pelosi and
Treasury Secretary Seven Mnuchin failed again to
secure a stimulus deal, making the chance of an
agreement before elections (Nov 3) slimmer. This together with fresh records of COVID-19 cases
worldwide - made markets risk-averse.
Share Markets: Concerns over the number of new
COVID-19 infections and fading hopes that
Washington will deliver a stimulus plan before the
election led US stocks to tumble overnight. The
S&P500 slid 1.9% while the Dow fell 2.3%.
European equities were also down amid woes of
record high daily number of infections. The Euro
Stoxx 50 declined 2.9%, the German Dax fell 3.7%
and the FTSE100 declined 1.2%.
Interest Rates: Australian 10-year bond yield
declined 5 basis points to 0.81%. Other rates across
the yield curve were stable.
US 10-year bond rates declined 4 basis points
closing at 0.80%. Global 10-year yields were also
down.
Foreign Exchange: The Australian dollar was stable,
operating in the range of 0.7105 and 0.7145.
The US dollar index increased to 93.1 overnight.
Commodities: Oil prices fell to the lowest in three
weeks amid concerns over Libya’s oversupply. The
West Texas Crude Index (WTI) fell 3.5% overnight.

Copper was softer at the prospect of weaker global
growth.
COVID-19: It has been reported that new infections
in France are closer to 100k daily, twice the official
count.
AstraZeneca reported its vaccine has produced
robust immune results in elderly participants.
Australia: Preliminary figures for the September
international goods trade revealed a trade surplus
of $5.1bn. Exports increased to $28.9bn (up 3%
over August) while imports fell to $23.8bn (down
1%).
Most of the export increase was driven by higher
demand for non-monetary gold (up $876m) to the
UK and France, mainly. For imports, a combination
of lower demand for non-monetary gold (down
$235m), petroleum (-$173m) and tobacco (-$101m)
led to the $5.114bn trade surplus.
China: No major economic data released.
Europe: German companies are turning pessimistic
on the economic recovery in the face of rising
coronavirus infections. IFO Business Climate index
decreased to 92.7 in October from 93.4 In
September.
New Zealand: No major economic data released.
United States: The September Chicago Fed Activity
Index fell to 0.27 (from 0.79 in August), suggesting a
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slower-than-expected recovery in the region.
New Home Sales declined 3.5% in September to
959k units. Sales had surged from May to August by
a cumulative 61% following a three-month
pandemic-related plunge of 29%.
The Dallas Fed Manufacturing Activity index for
October was up 19.8 from 13.6 in September. This
is the third month in positive territory after five
negative prints. The region was hit by the double
whammy of the pandemic and weakness in the oil
industry.

Today’s key data and events:
NZ Trade Balance Sep exp -1015m, prev -353m (8.45am)
EZ M3 Money Supply Sep exp 9.6%, prev 9.5% (8pm)
CH Industrial Profits Sep y/y prev 19.1% (12:30pm)
US Durable Goods Orders Sep exp 0.5%, prev 0.5% (11.30pm)
US FHFA House Prices Aug exp 0.7%, prev 1.0% (12am)
US S&P CoreLogic CS House Prices Aug exp 0.4%, prev 0.55%
(12am)
US Cons. Confidence Oct exp 101.9, prev 101.8 (1am)
US Richmond Fed index Oct exp 18, prev 21 (1am)
Times are AEST. All data forecasts are m/m or q/q and seasonally adjusted unless
otherwise specified. Forecasts for Australian data are our forecasts and for other
countries they are consensus forecasts.
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