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Main Themes: Portfolio rebalancing in the final 
days of the quarter prompted a softening in US 
equities and an uptick in treasury yields. The US 
dollar was weaker and oil firmed. 

Share Markets: US share markets oscillated 
between gains and losses to finish the session in the 
red. The NASDAQ shed 0.7%, while the S&P 500 and 
the Dow Jones eased 0.3% and 0.2%, respectively. 

The ASX 200 rose 1.9% yesterday, posting its biggest 
one-day gain in over six weeks. 

Interest Rates: The US 2-year treasury yield rose 6 
basis points overnight to 3.12%, while the 10-year 
yield jumped 7 basis points to 3.20%. 

Interest rate markets are attaching a 95% 
probability to another 75 basis point rate hike at the 
Fed’s July meeting. 

The Australian 3 and 10-year government bond 
(futures) yields rose 6 basis points to 3.61% and 
3.91%, respectively. 

Interbank cash rate futures imply an 83% 
probability of a 50 basis point rate hike at the 
Reserve Bank’s (RBA) July meeting. 

Foreign Exchange: The Aussie dollar softened after 
a volatile session. The AUD/USD pair ranged 
between a high of 0.6959 and a low of 0.6907, 
before settling around 0.6923. 

The US dollar weakened against a basket of its G-10 
peers. The DXY index fell from a high of 104.21 to a 

low of 103.67 and is currently trading around 
103.95. 

Commodities: The West Texas Intermediate (WTI) 
price of oil firmed overnight. WTI briefly rose above 
US$110 per barrel, before easing slightly to close 
around US$109 per barrel. 

Gold and iron ore softened, while copper firmed. 

Australia: There were no major economic data 
releases yesterday. 

China: Industrial profits fell 6.5% over the year to 
May, following an 8.5% annual decline in April. The 
result comes despite the recent easing of COVID-19 
restrictions in parts of the country. 

Meanwhile, People’s Bank of China (BPOC) 
Governor, Yi Gang, said the Bank will maintain 
supportive monetary policy to aid the economic 
recovery. Yi described the inflation outlook as 
stable and noted real interest rates are “pretty 
low”. He didn’t express any concern about the 
yuan’s recent depreciation. 

United States: Durable goods orders rose 0.7% in 
May, beating market expectations of a 0.1% gain. 
This follows a revised 0.4% increase in orders in 
April and points to an upbeat investment outlook. 

Pending home sales unexpectedly rose in May, 
edging up 0.7%. This was the first monthly gain in 
seven months, as rising interest rates continue to 
temper the housing market. In annual terms, 
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Data as at 8:00am. Change from previous trading day (excluding the SFE which is the change 
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pending home sales were 12.0% lower in May. 

The Dallas Fed manufacturing index plunged to its 
lowest level since May 2020. The June reading came 
in at -17.7, down from -7.3 previously and well 
below market expectations of -6.5. The strongly 
negative reading may be an early indication that 
aggressive policy tightening from the Fed is starting 
to dampen economic activity. 
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Today’s key data and events: 

 

US FHFA House Prices Apr exp 1.6% prev 1.5% (11pm) 

US S&P CoreLogic CS House Prices Apr exp 1.9% prev 

2.4% (11pm) 

US Cons. Conf. Index Jun exp 100.0 prev 106.4 (12am) 

US Richmond Fed Index Jun exp -5 prev -9 (12am) 

 
Times are AEST. All data forecasts are m/m or q/q and seasonally adjusted 
unless otherwise specified. Forecasts for Australian data are our forecasts 
and for other countries they are consensus forecasts. 
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The information contained in this  report (“the Information”) is provided for, and is  only to be used by, persons in Australia . The information may  

not comply with the laws  of  another jurisdiction. The Information is general in nature and does  not take into account the particular investment 
objectives or f inancial s ituation of  any potential reader. It does  not constitute,  and should not be relied on as, financial or  investment advice  or  
recommendations  (expressed or implied) a nd is not an invitation to take up securities or other f inancial products  or services. No decision should 
be made on the basis of  the Information without first seeking expert f inancial advice. For persons  with whom Bank of  Melbourne has a  contract 
to supply Information, the supply of  the Information is made under tha t contract and Bank of  Melbourne’s agreed terms of supply apply. Bank of  

Melbourne does not represent or guarantee that the Information is  accurate or free from errors or omissions  and Bank  of  Melbourne disclaims  
any duty of care in relation to the Information and liability for any reliance on investment decis ions made using the Informa tion. The Information 
is subject to change. Terms, conditions and any fees apply to Bank of Melbourne products and details are available. Bank of Melbourne or its  
officers, agents or employees (including persons involved in preparation of  the Information)  may have financial interests in the markets 

discussed in the Information. Bank of Melbourne owns copyright in the information unless otherwise indicated. The Information should not be 
reproduced, distributed, linked or transmitted without the written consent of Bank of Melbourne.  
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