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Main Themes: The S&P 500 edged up to a new 
record high while bond yields declined and the US 
dollar was unchanged.  

Share Markets: The S&P 500 rose 0.2% to a new 
record high while the Dow declined 0.4%. 

In the UK, the FTSE 100 fell 0.9% after governments 
from Europe to Asia imposed new limits on travel 
from Britain which is seeing a spike in COVID-19 
cases.  

The Dax fell 0.3%. The ASX 200 finished unchanged 
but futures point to a weak open. 

Interest Rates: The US 2-year yield declined 1 basis 
point to 0.25% while the 10-year yield slipped 5 
basis points to 1.48%. 

Australian 10-year yields (futures) fell from 1.60% to 
1.55% while 3-year future yields declined from 
0.49% to 0.48%. 

Foreign Exchange: The AUD/USD pair fell from 
0.7583 to 0.7567 but remained in the range from 
the past couple of weeks. The US dollar finished 
unchanged.  

Commodities: Oil, gold, copper and iron ore all 
edged lower.  

COVID-19: NSW recorded 18 new COVID-19 cases 
yesterday. Queensland and Western Australian 
both recorded 2 cases, and the Northern Territory 
recorded one case.  

Perth and the Peel region entered a four-day 
lockdown and Darwin has extended its current 

lockdown for another 72 hours. 

Significant changes were made to Australia’s 
vaccine rollout last night. It was announced that 
adults of all ages in Australia – including under-40s 
not yet eligible for Pfizer – could request the 
AstraZeneca jab from GPs. Plus, from September it 
will be mandatory for all aged care workers to have 
received at least one dose of the vaccine. 

The UK reported the most cases since January due 
to the delta mutation, although Prime Minister 
Johnson said an end to restrictions is “very likely” to 
go ahead on July 19. Hong Kong, Portugal and Spain 
imposed new restrictions on British travellers.  

Australia: There was no major economic data 
released yesterday.  

Europe: The European Central Bank’s Weidmann 
said he wants to discuss conditions under which 
emergency policy ends, noting risks around the 
price outlook have shifted to the upside. Weidmann 
is widely regarded as a hawk. Other speakers have 
generally reiterated the central bank’s intent to 
maintain support.  

United States: The Dallas Fed manufacturing index 
remained in expansionary territory. General 
business activity declined from 34.9 to 31.1, but 
production, new orders and prices paid indices all 
rose. Employment was steady. 

The Federal Open Market Committee’s Barkin 
reiterated the Fed messaging that inflation is 
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transitory. He noted that price rises in items like 
used cars and plane tickets were temporary and 
that inflation might “go backwards” as prices 
normalise.  
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Today’s key data and events: 

 

AU ANZ Roy Morgan Weekly Consumer Conf Index Jun 
prev 112.4 (9:30am) 

UK Nationwide House Prices Jun exp 0.7% (4:00pm) 

EZ Consumer Confidence Jun Final prev -3.3 (7:00pm) 

EZ Economic, Industrial & Services Conf Indexes Jun 
(7:00pm) 

US FHFA House Price Index Apr exp 1.6% prev 1.4% 
(11:00pm) 

US S&P CoreLogic CS House Prices Apr exp 1.8% prev 
1.6% (11:00pm) 

US Consumer Conf Index Jun exp 119.0 prev 117.2 
(12:00am) 

 

Times are AEST. All data forecasts are m/m or q/q and seasonally adjusted 
unless otherwise specified. Forecasts for Australian data are our forecasts 
and for other countries they are consensus forecasts. 
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The Detail 
 
The information contained in this report (“the Information”) is provided for, and is only to be used by, persons in Australia. The information may 
not comply with the laws of another jurisdiction. The Information is general in nature and does not take into account the particular investment 
objectives or financial situation of any potential reader. It does not constitute, and should not be relied on as, financial or investment advice or 
recommendations (expressed or implied) and is not an invitation to take up securities or other financial products or services. No decision should 
be made on the basis of the Information without first seeking expert financial advice. For persons with whom Bank of Melbourne has a contract 
to supply Information, the supply of the Information is made under that contract and Bank of Melbourne’s agreed terms of supply apply. Bank of 
Melbourne does not represent or guarantee that the Information is accurate or free from errors or omissions and Bank of Melbourne disclaims 
any duty of care in relation to the Information and liability for any reliance on investment decisions made using the Information. The Information 
is subject to change. Terms, conditions and any fees apply to Bank of Melbourne products and details are available. Bank of Melbourne or its 
officers, agents or employees (including persons involved in preparation of the Information) may have financial interests in the markets 
discussed in the Information. Bank of Melbourne owns copyright in the information unless otherwise indicated. The Information should not be 
reproduced, distributed, linked or transmitted without the written consent of Bank of Melbourne. 
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