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Main Themes: A strong US jobs report helped to lift 
risk sentiment in late trading on Friday. Equity 
markets closed higher. US short-term interest rates 
spiked up, leading to short-term rates closing above 
long-term rates. The US dollar rose against a basket 
of major currencies. 

Share Markets: US share markets moved from 
losses to gains in late trading following the release 
of a solid US jobs report. 

The S&P 500 closed 0.3% higher, after being down 
as much as 0.5% during the trading day. The Nasdaq 
also advanced by 0.3% and the Dow Jones was 0.4% 
higher. 

The ASX 200 fell by 0.1% on Friday. Futures are 
pointing to a positive open today. 

Interest Rates: US short-term interest rates spiked 
higher on Friday. The 2-year Treasury yield surged 
by 12 basis points to 2.46%. The 10-year yield also 
increased by as much as 11 basis points during 
trading, before declining after the release of the 
jobs data to end 4 basis point higher, at 2.38%. 

The move higher in short-term rates led to the US 2-
10 year yield curve closing inverted and at its lowest 
level since 2006. 

The Australian 3-year government bond yield 
(futures) ranged between 2.60% and 2.66%. The 10-
year government bond yield (futures) ranged 
between 2.88% and 2.94%. 

Foreign Exchange: The US dollar closed higher 

against a basket of major currencies. The USD Index 
ranged between a low of 98.31 and a high of 98.74. 
It is currently trading at around 98.63. 

The AUD/USD pair rose slightly on the day. The pair 
ranged between a low of 0.7473 and a high of 
0.7525, before pulling back to 0.7490. 

Commodities: Most commodities declined on the 
day. Oil fell and traded below US$100 a barrel. 
Gold, copper, iron ore, and coal were all also 
weaker. 

Australia: Dwelling prices grew 0.7% in March as 
momentum in the smaller capital cities and regional 
areas outweighed falls in Sydney and Melbourne. 
The boom has moderated as affordability pressures 
rise, supply lifts and fixed rates increase. In annual 
terms, growth slowed to 18.2%. 

Dwelling values declined in Sydney and Melbourne 
in March by 0.2% and 0.1%, respectively. March is 
the second consecutive month that prices have 
declined in Sydney. Price growth in Brisbane and 
Adelaide continued to outperform, at 2.0 and 1.9%, 
respectively. 

Prices have risen by more than 10% across all 
geographies since December 2019. However, there 
has been some variation across the country. 
Regional areas (up 41.5%) have outperformed. 
Across the capital cities, growth ranged from 13.7% 
in Melbourne, to 40.4% in Brisbane. 

Housing finance approvals, excluding refinancing, 

 
Monday, 4 April 2022 

 
 

Data as at 8:00am. Change from previous trading day (excluding the SFE which is the change 
during the night session).  Source: Reuters, Bloomberg. 

Thursday, 25 May 2017 



Morning Report  
 

 
 

 
 

fell in February for the first time since October. 
Approvals sank 3.7% in the month, from a record 
high in January. The decline may reflect some 
ongoing softness in activity caused by Omicron. 
Additionally, activity may be cooling in line with 
slowing price growth momentum and stretched 
affordability. 

The decline in approvals was broad-based across 
investor and owner-occupier lending. However, the 
slump was more pronounced among owner-
occupiers. 

We expect conditions to continue to moderate as 
worsening affordability, rising supply, and the 
eventual lift in the cash rate weigh on dwelling price 
growth. However, a strong economy, low 
unemployment, and policies announced in the 
2022-23 Federal Budget will support demand. 

China: The Caixin manufacturing purchasing 
managers’ index (PMI) dropped to 48.1 in March, 
from 50.4 in February. An index reading below 50 
indicates a contraction in activity. The index is at its 
lowest level since February 2020, as tighter 
restrictions are imposed to curb the spread of 
Omicron. 

Eurozone: War in Ukraine pushed consumer price 
inflation to a record high in March. The consumer 
price index surged 7.5% over the year to March, 
following a revised 5.9% jump over the year to 
February. The result beat consensus expectations of 
a 6.7% annual rise. A core measure of inflation, 
which excludes volatile items also hit a record high, 
growing 3.0% over the year to March. 

Manufacturing activity continued to expand in 
March, albeit at a slower rate, despite the war in 
Ukraine. The March manufacturing PMI was 
finalised at 56.5, slightly down from a preliminary 
reading of 57.0. 

Japan: The March manufacturing PMI was finalised 
at 54.1, up from a preliminary reading of 53.2. The 
result improved on February’s figure of 52.7. 

New Zealand: Consumer confidence stooped to its 
lowest level on record going back to 2004. 
Confidence plunged from 81.9 in February, to 77.9 
in March eclipsing the lows reached at the outbreak 
of the pandemic and during the global financial 
crisis.  

Russia & Ukraine: Several European nations are 
pushing for new sanctions to be imposed against 
Russia, following the release of graphic images 
revealing the barbaric actions of some Russian 
soldiers. Ukraine has called for the International 
Criminal Court to gather evidence of alleged war 

crimes. A US spokesperson stopped short of 
labelling the actions as genocide, while the Kremlin 
suggested the images were faked. 

United Kingdom: The March manufacturing PMI 
was finalised at 55.2, compared to a preliminary 
reading of 55.5. The result is down on February’s 
reading of 58.0. 

United States: The US jobs report was strong even 
after the US Federal Reserve acknowledged they 
have already achieved their goal of maximum 
employment. Non-farm payrolls rose 431k in 
March, falling short of the 490k projected by 
consensus forecasts, but a 72k upwards revision to 
the February print more than made up for the miss. 
The unemployment rate fell to 3.6% from 3.8% – its 
lowest level in two years – and the participation 
rate edged up to 62.4% from 62.3%. Average hourly 
earnings rose 0.4% in March to be 5.6% higher over 
the year. The report adds to pressures on the 
Federal Reserve to aggressively hike interest rates. 

The ISM manufacturing PMI was weaker than 
expected in March, slipping 1.5 points to 57.1. The 
underlying components suggest that labour supply 
is improving as high wages pull more workers into 
the market but rising prices, material shortages and 
heightened uncertainty from the Ukraine war were 
impediments.  

Construction spending growth slowed in February, 
rising 0.5% in the month, following a 1.3% gain in 
January. An increase in spending on private projects 
was partly offset by a decline in government 
spending. 

 

 

 

 

Today’s key data and events: 

 

AU MI Inflation Mar y/y prev 3.5% (11am) 

AU ANZ Job Ads Mar prev 8.4% (11:30am) 

EZ Sentix Investor Conf. Apr prev -7.0 (6:30pm) 

US Factory Orders Feb exp -0.6% prev 1.4% (12am) 

US Durable Goods Orders Feb Final exp -2.2% prev -2.2% 
(12am) 

 

Times are AEDT. All data forecasts are m/m or q/q and seasonally 
adjusted unless otherwise specified. Forecasts for Australian data are our 

forecasts and for other countries they are consensus forecasts. 
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The information contained in this report (“the Information”) is provided for, and is only to be used by, persons in Australia. The information may 
not comply with the laws of another jurisdiction. The Information is general in nature and does not take into account the particular investment 
objectives or financial situation of any potential reader. It does not constitute, and should not be relied on as, financial or investment advice or 
recommendations (expressed or implied) and is not an invitation to take up securities or other financial products or services. No decision should 
be made on the basis of the Information without first seeking expert financial advice. For persons with whom Bank of Melbourne has a contract 
to supply Information, the supply of the Information is made under that contract and Bank of Melbourne’s agreed terms of supply apply. Bank of 
Melbourne does not represent or guarantee that the Information is accurate or free from errors or omissions and Bank of Melbourne disclaims 
any duty of care in relation to the Information and liability for any reliance on investment decisions made using the Information. The Information 
is subject to change. Terms, conditions and any fees apply to Bank of Melbourne products and details are available. Bank of Melbourne or its 
officers, agents or employees (including persons involved in preparation of the Information) may have financial interests in the markets 
discussed in the Information. Bank of Melbourne owns copyright in the information unless otherwise indicated. The Information should not be 
reproduced, distributed, linked or transmitted without the written consent of Bank of Melbourne. 
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