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Main Themes: Ukraine continued to remain the 
centre of attention. The US payrolls result was 
stronger than consensus expected, but US bond 
yields still shifted lower. Wages growth was only 
modest in the month and uncertainty from the 
conflict in Ukraine encouraged safe-haven flows. 
The AUD continues to scale higher – breaking a key 
technical level on Friday against the USD. 

Share Markets: Analysts remain on edge about 
earnings forecasts due to the heightened 
uncertainty from geopolitical issues, as well as 
global-supply chain disruptions. The uncertainty led 
key indices to finish in the red on Friday. The Dow 
closed 0.5% weaker, the S&P was 0.8% softer and 
the Nasdaq lost 1.7%. 

Interest Rates: US 2-year treasury yields ranged 
between 1.45% and 1.50% and closed 5 basis points 
lower. The US 10-year yield fell 11 basis points to 
1.73% - the lowest close since 13 January 2022. The 
2-10-year yield curve flattened further to the lowest 
since March 2020. Markets continue to fully price a 
25 basis point hike from the Fed in March. 

The Australian 3-year government bond yield 
(futures) fell from 1.62% to 1.56%, while the 10-
year yield fell from 2.19% to 2.10%. The first RBA 
rate remains fully priced for July 2022. 

Foreign Exchange: The AUD rose to a 4-month high 
against the USD, as higher commodity prices 
pushed up demand for the AUD. The AUD has 

pierced a key level in Friday night’s trading session – 
it broke above 0.7360-70, which is the 38.2% 
retracement of the move from the 0.8007 peak in 
February 2021 down to the 0.6968 low on 28 
January 2022 comes in near current levels. It opens 
the AUD/USD to head higher in the short term, first 
targeting 0.7490 and then possibly 0.7610. 

The AUD/EUR also shifted higher, as EUR/USD sold 
off heavily – falling to a 2-year low of 1.0886. And 
AUD/EUR rose to 0.6754 – highest in nearly 4½ 
years. 

The USD rose to a high of 98.92 – the highest since 
May 2020, as safe-haven flows continued to benefit 
the USD. 

Commodities: X 

Australia: There were no major economic data 
releases on Friday. 

China: China’s government set an economic growth 
target of about 5.5% for 2022 at the NPC meeting, 
the lowest since 1991. Spending will rise 8.4%, 
including a 7% boost to defence, but with the 
budget deficit projected to narrow to 2.8% of GDP.  

New Zealand: The spread of the Omicron variant 
and rising costs of living combined to quell 
consumer sentiment in February. Confidence 
dropped 16.4% in the month to 81.7. Consumer 
confidence is now at its lowest level on record, 
surpassing the lows struck at the start of the 
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pandemic and during the global financial crisis. 

Russia & Ukraine: Moody's cut Russia further into 
junk territory on expectations that the controls will 
restrict cross border transactions. 

An evacuation from Mariupol was halted for a 
second day, with Ukrainian officials claiming that 
Russia violated a cease-fire deal brokered to allow 
the safe passage of civilians. Putin said Ukraine 
must agree to his demands if fighting is to end, 
lowering hopes for progress at a third round of 
Ukraine-Russia talks that could happen as soon as 
later today. 

United States: Non-farm payrolls in February grew 
by 678,000 – the biggest monthly gain since July. 
The prior two months were also revised higher.  

The unemployment rate fell from 4.0% in January to 
3.8%.  

The results were better than consensus expected; 
the consensus estimates were 440,000 for payrolls 
and 3.9% for the unemployment rate. 

For the labour market broadly, the report brought 
the level of employed Americans closer to levels 
before the Covid-19 crisis, though still short by 1.14 
million. Labour shortages remain a major obstacle 
to fill the 10.9 million jobs that were open at the 
end of 2021, a historically high gap that had left 
about 1.7 vacancies per available worker. 

In a sign that inflation could be cooling, wages 
barely rose for the month, up just 0.03%, compared 
with estimates for a 0.5% gain. The year-over-year 
increase was 5.1%, well below the 5.8% consensus 
estimate as lower-wage workers were hired and 12-
month comparisons helped mute more recent 
gains. 

 

 

 

Besa Deda, Chief Economist 

Ph: 0404 844 817 

Today’s key data and events: 

 

AU ANZ Job Ads Feb prev -0.3% (11:30am) 

CH Trade Feb exp US$97.3bn prev US$97.1bn (Time TBC) 

   Exports Feb y/y exp 15.7% prev 60.6%  

   Imports Feb y/y exp 16.8% prev 22.2%  

EZ Ger. Factory Orders Jan exp 2.0% prev 2.8% (6pm) 

EZ Sentix Investor Conf. Mar exp 10.0 prev 16.6 (8:30pm) 

 

Times are AEDT. All data forecasts are m/m or q/q and seasonally 
adjusted unless otherwise specified. Forecasts for Australian data are our 
forecasts and for other countries they are consensus forecasts. 
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The Detail 
 
The information contained in this  report (“the Information”) is provided for, and is  only to be used by, persons in Australia. The information may  

not comply with the laws  of  another jurisdiction. The Information is general in nature and does  not take into account the par ticular investment 
objectives or f inancial s ituation of  any potential reader. It does  not constitute,  and should not be relied on as, financial or  investment advice  or  
recommendations  (expressed or implied) a nd is not an invitation to take up securities or other f inancial products  or services . No decision should 
be made on the basis of  the Information without first seeking expert f inancial advice. For persons  with whom Bank of  Melbourne has a  contract 
to supply Information, the supply of  the Information is made under tha t contract and Bank of  Melbourne’s agreed terms of s upply apply. Bank of  

Melbourne does not represent or guarantee that the Information is  accurate or free from errors or omissions  and Bank  of  Melbourne disclaims  
any duty of care in relation to the Information and liability for any reliance on investment decis ions made using the Information. The Information 
is subject to change. Terms, conditions and any fees apply to Bank of Melbourne products and details are available. Bank of M elbourne or its  
officers, agents or employees (including persons involved in preparation of  the Information)  may have financial interests in the markets 

discussed in the Information. Bank of Melbourne owns copyright in the information unless otherwise indicated. The Information should not be 
reproduced, distributed, linked or transmitted without the written consent of Bank of Melbourne.  
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